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Sub:- Outcome of Board Meeting.
Sir / Madam,
At the meeting held today the Board inter alia:

i. Approved the Statement of Un-audited Financial Results (Standalone) of the Company for
the Third Quarter (Q-3) ended 31% December 2017, duly reviewed by the Audit Committee
of the Company;

ii. In accordance with Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 [Listing Regulations], the Statement of Un-audited
Financial Results (Standalone) of the Company for the Third Quarter (Q-3) ended 31t
December 2017 together with the Limited Review Certificate of the Statutory Auditors are
enclosed herewith.

ili. Appointment of CA T.V.S.N.Raju as Non-Executive Independent Director

The meeting of the Board of Directors commenced at 04.00 P.M. IST and ended on 06.15 PM.

Kindly take the above information on record and acknowledge.

Thanking you,
Yours faithfully

For KERNEX MICROSYSTEM (INDIA) LIMITED
/ f | ﬂ( Py ».I A_‘\ 7 A lf J =y

M BNARAYANARAIU / /[Z/ . ‘

DIRECTOR \2\
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KERMNEX MICROSYSTEMS (INDIA) LIMITED
Statement of Unaudited Standalone Financial Results for the Quarter and Nine Months Ended 31st December 2017

in Rs
Quarter ended 9 Months ended
S.No Particulars 31.12.2017 30.09.2007 | 31.12.2016 31.12.2017 31.12.2016
Unaudited Unaudited Unaudited Unaudited Unaudited
1 Revenue from operations 3,27,11,800 1,88,26,993 1,86,17,384 8,37,61,462 4,01,46,103
2 Other Income 18,59,538 21,54,468 45,19,000 52,51,196 83,32,167
Total income (1+2) 3,45,71,338 2,09,81,460 2,35,36,384 8,90,12,658 4,84,78,270
3 Expenses
Cost of materials consumed 87,10,910 12,75,042 3,43,72,688 1,13,48,856 4,51,38,103
Purchases of stock in trade - - - - -
Changes in inventories of finished goods, Stock in trade and
work in progress - - 1,03,86,662 - 1,53,61,412
Employee benefit expense 1,18,56,537 1,19,48,649 1,31,52,701 3,61,93,157 4,05,67,151
Finance cost 67,34, 686 52,259,448 1,01,96,269 2,72,04,941 2,85,52,249
Depreciation and amortization expense 57,20,189 55,659,836 62,25,767 1,68,65,516 1,95,18,115
Other expenses 2,85,69,997 2,68,71,581 4,19,89,183 7,73,83,477 7,07,21,587
Total expenses 6,15,92,320 5,08,94,555 11,63,23,270 16,89,95,947 21,98,58,617
4 Profit/(loss) before extraordinary items and tax (1+2-3) (2,70,20,982) {2,99,13,085) (9,27,86,886) {7,99,83,290)| (17,13,80,347)
5 Extraordinary items - - 22,74,97,584 - 22,74,97,584
6 Profit/(loss) before tax (4+5) (2,70,20,982}|  (2,99,13,095)| 13,47,10,698 | (7,99,83,290)]  5,61,17,237
7 Tax expense
(i) Current tax - - = 5 =
(i) Deferred tax (9,51,693) (10,21,652) 5,27,98,322 (27,80,486) 5,32,34,933
8 Net profit/(loss) for the period/year(6-7) (2,60,69,289)( (2,88,91,443) 8,19,12,376 (7,72,02,804) 28,82,304
g Other comphrensive income
A i) Items that will not be reclassified to profit or loss = - & -
(i) Income tax relating to items that will not be reclassified to
profit or loss N = -
B (i) Items that will be reclassified to profit or loss = =
{ii) Income tax relating to items that will be reclassified to profit
or loss s
Total other comphrensive Income - - # - =
10 Total comphrensive Income (8+9) (2,60,69,289)| (2,88,91,443)| 8,19,12,376 | (7,72,02,804) 28,82,304
11 Paid up Equity Share Capital -
(Face value of Rs.10/- each per equity share) 12,49,96,550 12,49,96,550 12,49,96,550 12,49,96,550 12,45,96,550
12 Earnings per equity share (EPS)
Basic and Diluted Earnings per share of Rs.10/- each
(not annualised ) Rs, {2.09) {2.31) 6.55 (6.18) 0.23
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Notes:

1. The above Unaudited Financial Results were reviewed by the Audit Committee and taken on record by the Board of Directors in their meeting
held on 10/02/2018. The Statutory Auditors have carried out a limited review of the above Financial Results.

2. Number of Investor complaints left unresolved at the beginning of the quarter Nil, received during the quarter- Nil Disposed off during the
* quarter Nil and pending - Mil.

3. The Company operates in one reportable segment i.e. Safety systems for Railways and hence segment reporting as per Ind AS-108 is not
applicable.

4. The Company adopted Indian Accounting Standards (“Ind AS”) from April 1, 2017 with transition date of April 1, 2016 and accordingly this
financials results have been prepared in accordance with recognition and measurement principles laid down in the Ind AS 34, Interim Financial
Reporting prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued there under and other accounting principles
generally accepted in India.

5.  The Ind AS compliant financial results for the quarter and Nine months ended 31" December 2016 have not been subject to limited review or
Audit. However, the management has exercised necessary due diligence to ensure that such financial results provide a true and fair view of its
affairs.

6. The company has opted to avail the relaxation provided by SEBI with respect to the requirements for submission of Ind AS compliant financial
results for the previous year ended March 31, 2017, accordingly the figures for the financial results for the previous year ended March 31, 2017
have not been presented.

7.  As per Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 the company has opted to publish quarterly
unaudited standalone results and to publish consolidated results at the year end.

8. The reconciliation of net profit or loss reported in accordance with Indian GAAP to total comprehensive Income in accordance with Ind-AS is

given below :

{In Lakhs)
Quarter ended Nine months ended

31" Dec, 16 31" Dec, 16

. {Unaudited) (Unaudited)
Net Profit / (Loss) as per previous GAAP (Indian GAAP) 843.595 104.80

IND AS adjustments : Add [ (Less)

Less: Expected Credit Loss on Trade Receivables (24.83) (75.98)
Net Profit / (Loss) as per ind AS 819.12 28.82

This reconciliation statement has been provided in accordance with circular CIR/CFD/FAC/62,/2016 issued by SEBI dated 5™ Jul, 2016 on account
of implementation of Ind=AS by listed companies.

9.  Inview of dispute with Konkan Railway Corporation Limited (KRCL), the company has filed arbitration in respect of dues amounting to Rs.16.79
crores and has been following up on the case. The company has not made any provision in the books of accounts which may dilute the chances
of recovery of these receivables. Provision in the books of accounts will be provided at the time of finalization of matters.

10. Post the applicability of Goods and Service Tax (GST) with effect from July 1, 2017, Revenue from Operations is disclosed net of GST. Accordingly,
the revenue from operations for the quarter and nine months ended December 31, 2017 are not comparable with the previous periods
presented in the results.

11. Figures for the previous Periods have been regrouped/rearranged, wherever considered necessary.

Place Hyderabad By order of the Board of Directors
For KERNEX MICROSYSTEMS (INDIA) LTD _/
: 4 //
Date 10/02/2018 T" /i ) ,_( a5 /|

M.B.NARAYANA RAIU
DIRECTOR
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL
RESULTS

TO THE BOARD OF DIRECTORS OF
KERNEX MICROSYSTEMS (INDIA) LIMITED

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial Results of
KERNEX MICROSYSTEMS (INDIA) LIMITED for the quarter and nine months ended 31
December 2017 (“the statement”), being submitted by the company pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 as
modified by Circular No.CIR/CFD/FAC/62/2016 dated July 5, 2016.

This Statement, which is the responsibility of the Company’s Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement principles
laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 347),
prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued there under
and other accounting principles generally accepted in India. Our responsibility is to issue a report on
the Statement based on our review.

As stated in Note 5 of the statement, we have not performed a review of the figures relating to the
corresponding quarter and nine months ended December 31, 2016, including the reconciliation of the
net profit for the quarter and nine months ended December 31, 2016 between the previous GAAP
and the Indian Accounting Standards (“Ind AS™). -

2. We conducted our review of the statement in accordance with the Standards on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent
Auditor of the Entity’ , issued by the Institute of Chartered Accountants of India. This Standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
statement is free from material misstatement. A review is Limited primarily to inquiries of the
Company personnel and analytical procedures applied to financial data and thus provides less
assurance that an audit. We have not performed an audit and, accordingly we do not express an audit
opinion.

3. Based on our review conducted as stated above, nothing has come to our attention that causes us to
believe that the accompanying statement, prepared in accordance with the aforesaid Indian
Accounting Standards prescribed under section 133 of the Companies Act, 2013 read with rule 7 of
the Companies (Accounts) Rules, 2014 and other accounting principles generally accepted in India,
has not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI
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(Listing Obligation and Disclosure Requirements) Regulations, 2015, as modified by Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner in which it is to be disclosed, or
that it contains any material misstatements.

4. We draw your attention that the statement which indicates the preparation of financial results of the
company on going concern basis for reasons stated therein. The appropriateness of assumption of
going concern is dependent upon revival of market and consequently the Company’s ability to
generate sustainable cash flows in future to meet its obligations.

Our report is not modified in respect of this matter.

For PRSY & Co.LLLP
Chartered Accountants
Firm Registration No:S-200016

Y.V nkass);;rlu
Partner

Membership No: 222068

Place: Hyderabad
Date: 10/02/2018



