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KERNEX MICROSYSTEMS [iNDIA) LIMITED

Statement of Unaudited STANDALONE financial resuits for the quarter ended 30-Jun-20
{All amounts in Indian Rupees, except share dato and where otherwise stated)

(An 1SO 9001:2015 Certified Company)

CIN: L30007TG1991PLC013211

Registered Office :

"TECHNOPOLIS', Plot No. 38(Part) to 41,
Hardware Technology Park,

TSIIC Layout, Imarath Kanch, Raviryal (V),
Maheswaram (M), R.R. (Dist.),

Hyderabad - 501 510. Telangana. India.

Quarter ended Year ended
Particulars
30-Jun-20 31i-Mas-20 30-jun-19 3L-Mar-20
Unaudited Audited Unaudited Audited

Income

Revenue from operations

..54540,151 ]  14,62,03,684

Other expenses

20,06,110 1,480,782 635 21,08,672 18,26,14,025
' 73,60,428 2,06,41,882 9,59,00,514 32,88,17,70%
80,62,444
(16.00,540)|

Total expenses

1,17,45,377 o 40,47,051

160,042 | 4972437 | 127,71,381

.. 4%,16688 | @ 4434120] - 1,73,08015

________________________________ 77,18,383 2,96,53,788 2,07,56,465 7,40,91,617
_______ 2,46,42,961 534,37,798 | 105507950 |  24,85.49.548

I I AR

{3,28,95,916), (95,98,438) 8,02,68,161

| .
(1,72,82,533) | (3,28,95,916)| (88,59,128) 8,02,68,161
15,13,704 31,42,202 | (11,70.812) (3,39,256)

(3,60,38,208)|

(76,88,316)) 806,07,417

i (27,053)

(76,88,316) 8,085,800, 364

(1,87.96.237) (3.60.65,261)
12,49,96,550 12,49,96,550 12,49,96,550 12,45,9€,550
Basiv and Diluted Earnings per share of Rs. 10/- each (nar annualised) Ws, {1.50) {2.88) {0.62) 6.45




Notes:

N\ KERNEX MICROSYSTEMS (INDIA) LTD.

The above unaudited financial results were reviewed by Audit Committee and approved by the
Board of Directors of the company in their respective meetings held on 02" September’2020
respectively. The Statutory auditors have carried a limited review of financial results.

The Standalone Financial Results have been prepared in accordance with Indian Accounting
Standards prescribed under section 133 of the Companies Act 2013 ("the Act") read with the
relevant rules issued there under ("INDAS") and other accounting principles generally accepted
in India and the guidelines issued by SEBI .

The Company operates with Single segment for Railways hence Segment information not
furnished as per the Ind AS 108 '‘Operating Segments' notified under the Companies (Indian
Accounting Standards) Rules, 2015 read with Accounting Standard (AS) 17 "Segment Reporting"
notified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014

The results for the quarter ended 30" June’2020 were also available at the website of the
company (www.kernex.in) and at the websites of the Stock Exchanges where the equity
shares of the company are listed: BSE Limited (www.bseindia.com) and National Stock
Exchange of India Limited (www.nseindia.com).

Figures for the previous period have been regrouped/ reclassified where ever necessary to
conform to the current period’s presentation.

Place Hyderabad By order of the Board of Directors/

ForKernex Microsystems (India) Limited
" - 7Y

Date 02" September 2020 Py o

i ’ o PR, S
\ Il At L

P M.B.NérayanaRaju
: XN Whole Time Director
S Tl 2 DIN - 07993925
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202, Saptagiri Residency,
PRSV&Co.LLP % 1-10-98/A, Chikoti Gardens,

Chartered Accountants Begumpet, Hyderabad - 500 016
Phone : +9140 66108177/2776 6881

Telefax :+91 40 2776 6881
E-mail : prsvco@gmail.com
Website : prsvllp.com

Independent Auditor’s Review Report on the Quarterly Unaudited Standalone and Year to Date
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended.

To The Board of Directors of
KERNEX MICROSYSTEMS (INDIA) LIMITED

. We have reviewed the accompanying Statement of unaudited standalone financial results of
KERNEX MICROSYSTEMS (INDIA) LIMITED for the quarter ended June 30, 2020 (the
“statement”), being submitted by the Company pursuant to the requirements of Regulation 33 of the
SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 (‘the Regulation®) as
amended, read with SEBI Circular No.CIR/CFD/CMD1/44/2019 dated March 29, 2020 (‘the
Circular?),

2. This Statement, which has been prepared in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
34”), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued there
under and other accounting principles generally accepted in India, read with the circular is the
responsibility of the Company’s Management and has been approved by the Board of Directors of the
Company. Our responsibility is to issue a report on the Statement based on our review.

We conducted our review of the statement in accordance with the Standards on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent
Auditor of the Entity’ , issued by the Institute of Chartered Accountants of India. This Standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
statement is free from material misstatement. A review is limited primarily to inquiries of Company
personnel and analytical procedures applied to financial data and thus provides less assurance than an
audit. We have not performed an audit and accordingly, we do not express an audit opinion.

a2

Basis for Qualified Conclusion

Other financial assets amounting to Rs. 6.00 crores which is outstanding for more than 3 year has
been subject to balance confirmation from the respective party/(s). According to the information and
explanations given to us, the amount is recoverable and the company is taking steps obtaining balance
confirmation. In the absence of sufficient appropriate evidence, we are unable to comment upon the
carrying value of the aforesaid receivable as at 30 June 2020 or any adjustment/impairment required
to and the consequent impact if any, on the financial results. Our audit opinion on the financial
statements for the year ended 31 March 2020 was also qualified in this regard.

4. Based on our review conducted as stated above, except for the effects/possible effects of
qualifications as described in the previous paragraph, nothing has come to our attention that causes us




to believe that the accompanying statement, prepared in accordance with the aforesaid Indian
Accounting Standards prescribed under section 133 of the Companies Act, 2013 read with rule 7 of
the Companies (Accounts) Rules, 2014 and other accounting principles generally accepted in India,
has not disclosed the information required to be disclosed in terms of the Regulation, read with the
Circular, including the manner in which it is to be disclosed, or that it contains any material
misstatements.

We draw your attention that the statement which indicates the preparation of financial results of the
Company ‘on going concern basis for reasons stated therein. The appropriateness of assumption of
going concern is dependent upon revival of market and consequently the Company’s ability to
generate sustainable cash flows in future to meet its obligations.

Our report is not modified in respect of this matter.

For PRSV & Co.LLP
Chartered Accountants

Firm Registration No: S200016
Y\\;Zﬂteswarlu
Partner

Membership No: 222068

Place: Hyderabad
Date: September 02, 2020

ODIN 20232 ObBANAALE 038
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KERNEX MICROSYSTEMS (INDIA) LUMITED

Suatement of Unaudited CONSULIDATED financial res ults for the quarter ended 30-Jun-20

(An 1SO 9001:2015 Certified Company)

CIN: L30007TG1991PLC013211

"TECHNOPOLIS', Piot No. 38(Part) to 41,
Hardware Technology Park,

TSIIC Layout, Imarath Kanch, Raviryal (V),
Maheswaram (M), R.R. (Dist.),
Hyderabad - 501 510. Telangana. India.

| Quarter ended Year ended
Particulars | 30-Jun-20 31. -Mar-20¢ 30-Jun-149 31-Mar-20
T e ey e S At
__________ 53,564,318 64,589,247 9,71,48,563 |  14,88,12,096
Income - 20,056,116 1,43,24,584 13,639,366 18,23,17,397
. 73,60,434 2,07,83,831 9,85,17,928 33,09,29,493

Expanses

Cost of materials consumed

11,08,946

{10,64,0 00)’

1,12,87,220

(16, 90,4401

1,17,48,544 |

32,689

4,69,91,002 |

_A4,36,102

49,72,437 |

5,83,02,631
1,73,16,185
7,47,04,694 :

15,13,704 |

77,554,148 2,96,64,7;.30 i 2,09,08,332
2,65,76,895 9,89,85,156 | 10,77,73,500 29.76,22,812 (
(192,16,461):  (7,82,01,326) (92,55,572)|  3,33,06,681 :
""" - i 7,38,308 | 7,39.308 |
_(7.82,01,226)  (85,16,264) 3,40,45,089 |

31,42,292

{1} income tax relating to items that will not be reclassified to Statement of
Profit and loss
B {i] ttems thar- will be reclass

ied to Statement of Profit and loss

(it} income tax relating to items that will be reclassified to Staterment of Prnht
endloss

{11,70,812) {3.39,256)|
12,07,30,185)| (8,13,43,618) {73,45,452) 3,43,85,245 |
I
-27,053 (27, 053}‘
5 R . -

30424

12,49,96,550

12,49,96,550 -

12,49,96,550

Basic and D:futed Earnings per share of Rs. 10} each {nor annua-’:sed) Rs.

(1.66)

{6.51);

(0.59)




KERNEX MICROSYSTEMS (INDIA) LTD. Continuation Sheet ...

Notes:

1, The above unaudited financial results were reviewed by Audit Committee and approved by the
Board of Directors of the company in their respective meetings held on 02" September’'2020
respectively. The Statutory auditors have carried a limited review of financial results.

2. The Consolidated Financial Results have been prepared in accordance with Indian Accounting
Standards prescribed under section 133 of the Companies Act 2013 ("the Act") read with the
relevant rules issued there under ("INDAS") and other accounting principles generally accepted
in India and the guidelines issued by SEBI .

3. The Company operates with Single segment, hence Segment information not furnished as per
the Ind AS 108 'Operating Segments' notified under the Companies (Indian Accounting
Standards) Rules, 2015 read with Accounting Standard (AS) 17 "Segment Reporting" notified
under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts)
Rules, 2014

4, The results for the quarter ended 30™ June’2020 were also available at the webhsite of the
company (www.kernex.in) and at the websites of the Stock Exchanges where the equity
shares of the company are listed: BSE Limited (www.bseindia.com) and National Stock
Exchange of India Limited (www.nseindia.com).

5; Figures for the previous period have been regrouped/ reclassified where ever necessary to
conform to the current period’s presentation.

Place Hyderabad By order of the Board of Directors
ForKernex Microsystems (India) Limiféd

’ "ll I_/\ ool e LS /
5 /‘ /  ~ A~ 4 N/
' M.B. rayanaRaju

Whole Time Director
DIN - 07993925

Date 02" September 2020
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Independent Auditor’s Review Report on the Quarterly Unaudited Consolidated and Year to Date
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2£15, as amended.

To The Board of Directors of
KERNEX MICROSYSTEMS (INDIA) LIMITED

I. We have reviewed the accompanying Statement of Consolidated unaudited financial results of
KERNEX MICROSYSTEMS (INDIA) LIMITED (“the Parent”) and its subsidiaries (the Parent
and its subsidiaries together referred to as “the Group”) and its share of the net profit after tax and
total comprehensive loss of its joint ventures for the quarter ended June 30, 2020 (the “statement”),
being submitted by the Parent pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015 (‘the Regulation’) as amended, read with
SEBI Circular No.CIR/CFD/CMDI1/44/2020 dated March 29, 2019 (‘the Circular’).

8]

This Statement, which has been prepared in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
34”), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued there
under and other accounting principles generally accepted in India, read with the circular is the
responsibility of the Parent’s Management and has been approved by the Board of Directors of the
Company. Our responsibility is to issue a report on the Statement based on our review.

We conducted our review of the statement in accordance with the Standards on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent
Auditor of the Entity’ , issued by the Institute of Chartered Accountants of India. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

%]

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended, to the extent applicable.




4. The Statement includes the results of the following entities.

Holding Company
Kernex Microsystems (India) Limited

Wholly owned subsidiary
Avant-Garde Infosystems Inc

Jointly controlled entity
Kernex TCAS IV

Basis for Qualified Conclusion

Other financial assets amounting to Rs. 6.00 crores which is outstanding for more than 3 year has
been subject to balance confirmation from the respective party/(s). According to the information and
explanations given to us, the amount is recoverable and the company is taking steps obtaining balance
confirmation. In the absence of sufficient appropriate evidence, we are unable to comment upon the
carrying value of the aforesaid receivable as at 30 June 2020 or any adjustment/impairment required
to and the consequent impact if any, on the financial results. Our audit opinion on the financial
statements for the year ended 31 March 2020 was also qualified in this regard.

5. Based on our review conducted and procedures performed as stated in paragraph 3 above, except for
the effects/possible effects of qualifications as described in the previous paragraph and based on the
consideration of the review reports of other auditors referred to in paragraph 6,7 and 8 below,
nothing has come to our attention that causes us to believe that the accompanying Statement, prepared
in accordance with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standards prescribed under section 133 of the Companies Act, 2013 read with rule 7 of
the Companies (Accounts) Rules, 2014 and other accounting principles generally accepted in India,
has not disclosed the information required to be disclosed in terms of the Regulation, read with the

Circular, including the manner in which it is to be disclosed, or that it contains any material
misstatements.

6. The accompanying statement includes the unaudited interim financial results and other financial
information of 1 wholly owned subsidiary whose unaudited interim financial results include total
revenues of Rs.6.00 and total net loss after tax of Rs. 19, 26,415/- and total comprehensive income of
Rs. Nil, for the quarter ended June 30, 2020 as considered in the consolidated unaudited financial
results. These interim financial results and other financial information of wholly owned subsidiary
have been reviewed by other auditors whose reports have been furnished to us by the management
and our conclusion on the statement, in so far as it relates to the amounts and disclosures included in
respect of the subsidiary, is based solely on the reports of the other auditors and procedures performed

by us as stated in paragraph 3 above. Our conclusion on the Statement is not modified in respect of
the above matter.




7. The accompanying statement includes the unaudited interim financial results and other financial
information of 1 Joint Venture whose unaudited interim financial results include total revenues of Rs.
Nil and total loss after tax of Rs. Nil and other comprehensive income of Rs. Nil for the quarter ended
30 June 2020 as considered in the consolidated financial statements. These interim financial results
and other financial information are unaudited and have been furnished to us by the management and
our opinion on the Statement, in so far as it relates to the amounts and disclosures included in respect
of this Joint Venture, is based solely on those unaudited financial statement/financial information
furnished by the Management.

8. The wholly owned subsidiary is located outside India i.e USA whose financial results and other
financial information have been compiled by a CPA in accordance with accounting principles
generally accepted in USA. The Holding Company’s management has converted the financial results
of wholly owned subsidiary located in USA from accounting principles generally accepted in USA to
accounting principles generally accepted in India. Our opinion in so far as it relates to the balances
and affairs of such subsidiary located in USA is based on the report of the Certified Public
Accountant and conversion adjustments prepared by the management of the Holding Company.

9. We draw your attention that the statement which indicates the preparation of financial results of the
Company on going concern basis for reasons stated therein. The appropriateness of assumption of
going concern is dependent upon revival of market and consequently the Company’s ability to
generate sustainable cash flows in future to meet its obligations. Our conclusion on the Statement is
not modified in respect of the above matter.

For PRSV & Co.LLP
Chartered Accountants
Firm Registration No: S200016

ol M

teswarlu

Partner
Membership No: 222068

Place: Hyderabad
Date: September 02, 2020

OUDIN: 50222068AAAARCGl2BT



