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Sir / Madam,

Sub: Submission of Audited Financial Results of the Company, Statement of Assets and
Liabilities as per the provisions of SEBI (LODR) Regulations, 2015.

Please find enclosed herewith the following documents in terms of Regulation 33 of SEBI
(LODR) Regulations, 2015:

1. Audited Standalone and Consolidated Financial Results of the Company for the fourth quarter
and financial year ended 31%March, 2020 along with the Cash Flow Statements.

2. Standalone and Consolidated Statement of Assets and Liabilities for the year ended 31%
March, 2020

3. Auditor's Report on Quarterly and Year to Date Standalone and Consolidated Financial
Statements of the Company for the Financial Year ended on 31* March, 2020 as required
under Regulation 33 of SEBI (LODR) Regulations, 2015

4. Statement of |Impact on Audit Qualification pursuant to SEBI Circular
No.CIR/CFD/CMD/56/2016 dated 27" May, 2016.

This is for your information and necessary records.

Yours faithfully

For KERNEX MICROSYSTEMS (INDIA) LIMITED

ML[J,)\ g3y / 4
B NARAYANA RAJU ¢ PRASADA RAO KALLURI

DIRECTOR COMPANY SECRETARY
DIN No.07993925




Statement of Impact of Audit Qualifications (for audit report with modified opinion) submitted along with

ANNEXURE -1

Annual Audited Financial Results — (Standalone Financials)

(Rs In Lakhs)
I S No Particulars Audited Figures (as Audited Figures (as

reported before reported after

adjusting for adjusting for

gualifications) qualifications)
1 Turnover/Total Income 3,288.44 3,288.44
2 Total Expenditure 2,482.37 3,082.37
3 Net Profit/(Loss) 806.07 206.07
4 Earnings Per Share 6.45 1.65
5 Total Assets 8,438.76 7,838.76
6 Total Liabilities 8,438.76 7,838.76
7 Net Worth 6,962.46 6,362.46
8 Any other financial item(s) (as felt appropriate by the - -

management)

a. Details of Audit Qualification:

]

Recoverability of Other Financial Assets under Non-current Assets in absence of Confirmations

b. Type of Audit Qualification: Qualified Opinion

c. Frequency of qualification:

0

Recoverability of Other Financial Assets under Non-current Assets in absence of Confirmations —
appeared second time.

d. For Audit Qualification(s) where the impact is quantified by the Auditor, Management’s views:

The Company is confident of recovering these amounts.

e. For Audit Qualification(s) where the impact is not quantified by the Auditor:

0

Management’s estimation on the impact of audit qualification:

i) If Management is unable to estimate the impact, reasons for the same:

i) Auditors’ Comments on (i) or (ii) above:

Signatories: 2 /

” L‘
Whole Time Director n i
A% DA 7 '/{'
- 74

Chief Executive Officer

Chief Finance Officer W h

Audit Committee Chairman W
A A

Statutory Auditor 7 \ /\ i/
EAVISA
| v

Place: Hyderabad

Date: 30-July-2020
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KERNEX MICROSYSTEMS (INDIA) LIMITED Maheswaram (M), R.R. (D‘lst )'
Audited STANDALONE Statement of financial results for the quarter and year ended 31st Mar, 2020 Hyderabad - 501 510. Telangana. India.
Amt in Rs
Quarter ended Year ended
Particulars 31-Mar-20 31-Dec-19 31-Mar-19 31-Mar-20 31-Mar-19
Audited Unaudited Audited Audited Audited
Revenue from operations B B B - 64,59,247 | _1,15,37358 3.14,83,066 14,62,03,684 7.47,37,993
Other Income 1,41,09,688 I 15,81,97.054 35,79,278 18,26,41,078 20,72,81,075
Total income 2,05,68,935 16,97,34,411 3,50,62,344 32,88,44,762 28,20,19,067
Expenses
Cost of materials consumed 80,62,444 12,55,595 3,04,92,321 8,81,65,720 5,23,67,740
Purchases of stock in trade : - B , W B B i . = 5 - 12,25,000
Changes in ies of finished goods, work in progress and stock in
trade ) ) - (16,00,540) | 2354712 | (4590,099)|  1,21,65,568 {90,25,913)
Employee benefit expense 1,17,45,377 1,14,72.508 1,08,25.482 4,40,47,051 4,50,02,812
Finance cost 14,60,042 13,39,948 38,49,448 1,27,71,581 2,28,78,222
Cepreciation and amortization expense 41,16,688 44,45,770 59,13,582 1.73,08,015 2,10,32,846
Other expenses 2,96,80,841 1,15,24,572 39,22,889 7.41,18,670 9,64,72,518
Total expenses 5,34,64,851 3,33,93,104 5,04,13,622 24,85,76,601 22,99,53,225
Profit/(loss) before extracrdinary, exceptional items and tax | (3,28,95,916) 13,63,41,307 {1,53,51,278) 8,02,68,161 5,20,65.843
Extraordinary items | - - N
Exceptional items (4,83,41,284) - (26,12,51,476)
Profit/(loss) before tax (3,28,95,916) 13,63,41,307 | (6,36,92,663) 8,02,68,161 {20,91,85,634}
Tax expense
(1) Current tax - - % = .
(ii] Previous years tax ) - 29,19,699
(i) Deferred tax 31,42,292 (11,55,900} (31,66,961) (3,39,256) {53,78,641)
net profit/(luss) for the period/year (3,60,38,208) 13,74,97,207 ' 16,05,25,702) 8,06,07,417 (20,67,26,621)
Other comphrensive income
A (i) Items that will not be reclassified to Statement of Profit and loss {27,053) - 11,52.330) (27,053) (1,52,330)
{1 Income tax relating to items that will not be reclassified to Statement
of Profit and loss = - -]
8 (i) items that wiil be reclassified to Statement of Profit and loss >
{in) income tax relating to items that will be reclassified to Statement of
Profit and loss = . = =
Total comphrensive income (3,60,65,261) 13,74,97,207 (6,06,78,032) 8,05,80,364 (20,68,79,021)
Earnings per equity share (EPS)
Paid up Equity Share Capital (Face value of Rs.10/- each per equity share} 12,49,96,550 12,49,96,550 12,49,96,550 12,49,96,550 12,49,96,550
Basic and Diluted Earnings per share of Rs,10/- each { not onnualised ) Rs. 4.84) 6.45 [16.54)




KERNEX MICROSYSTEMS (INDIA) LTD. Continuation Sheet ...

Notes:-

1.

The above audited Standalone Financial Results were reviewed and recommended by the Audit
Committee and taken on record by the Board of Directors in their meeting held on 30" Jul, 2020. These
results are as per Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 as modified by Circular No. CIR/CFD/CMD1/44/2019 dated March 29, 2019.

The Company operates in one reportable segment i.e. “Safety Systems for Railways” and hence segment
reporting as per Ind AS-108 is not applicable.

These audited financial results have been prepared in accordance with the Indian Accounting Standards
(“Ind AS”) notified under Section 133 of the Companies Act, 2013 read with the Companies (Indian
Accounting Standards) Rules 2015 as amended and other Accounting Principles generally accepted in
India.

Figures for the previous periods have been regrouped/rearranged, wherever considered necessary.

Place  Hyderabad By order of the Board of Directors
For Kemex M:crosystems (Indta) Limited

( ~ A

M. Badarl Narayal/ a Raju
Whole Time Director
DIN - 07993925

Date  30™ July, 2020




6 KERNEX MICROSYSTEMS (INDIA) LTD.

Continuation Sheet ...
KERNEX MICROSYSTEMS (INDIA) LIMITED
Audited STANDALONE Statement of Assets and Liabilities as at 31st Mar, 2020
Amtin Rs
As at As at
Particulars 31-Mar-20 31-Mar-19
Audited Audited
ASSETS B
Non-current assets B ) ]
Property, Plant and Equipment 32,57,32,414 42,64,69,900
tapital @Er_k—iwprgge_ss ) B B B ) B - B ) 2,50,634 -
Intangible_ assets y B 3,94,354 | 1,45,278
Financial assets |
Investments 10,97,21,223 1,18,30,950
Other financial assets 9,05,77,078 6,17,29,006
Deffered tax assets (net) - -
Other Non-current assets 2,34,82,947 2,06,30,650
Total non-current assets 55,00,68,650 52,08,05,784
Current assets . i | |
Inventories 1,28,21,823 2,49,49,999
Financial assets N i - )
Trade receivab1es_ _ 12,87,00,215 15,23,88,587
Cash and cash equivalents 46,01,955 49,71,138
Other bank balances 12,36,31,130 6,91,79,462
Other financial assets 16,76,266 25,46,352
Other current assets 2,23,76,743 5.68,28,863
Total current assets - 29,38,08,131 31,08,64,404
TOTAL ASSETS 84,38,76,781 83,16,70,188
EQUITY AND LIABILITIES
Equity
Equity Share capital 12,49,96,550 12,49,96,550
Other equity 57,12,50,355 49,06,82,192
Total Equity 69,62,46,905 61,56,78,742
Liabilities
Non-current liabilities - ] B
Financial liabilities B B 3
~ Borrowings - 1,93,681
Provisions - -
Delerred tax liabilities 35,41,524 38,80,780
Other Non-current liabilities 2,99,46,507 18,851
Total Non-current liabilities 3,34,88,031 40,93,312
Current [ia_s_bi_[i_ties- B B B B o . .
Financial liabilities B
Borrowings - ) B 5,47,00,055 13,37,90,753
Trade Payables 55,68,771 23,94,675
Other financial liabilities 4,39,222 10,356,988
Other current liabilities 5,34,33,797 7,46,75,718
Provisions
Total current liabilities 11,41,41,845 21,18,98,134

TOTAL EQUITY AND LIABILITIES

84,38,76,781

83,16,70,188




e KERNEX MICROSYSTEMS (INDIA) LTD.

KERNEX MICROSYSTEMS (INDIA) LIMITED
Audited STANDALONE Statement of Cash Flows for the year ended 31st Mar, 20

Continuation Sheet ...

Particulars 31-Mar-20 31-Mar-19
Cash flows from operating activities
Profit / (Loss) before tax - 8,02,68,161 (20,91,85,634)
Adjustments to reconcile net loss to net cash provided by operating activities
Depreciation and amortisation - 3 - 1,73,08,015 '2,10,32,840
Foreign Currency translation gain / (loss) 7,93,674 (51,21,724)
Written off / Provision for obsolete stock . . 4,43,6;{!,135
Sundry balances written off - 24,09,930
Provision for Doubtful Advances 34,89,533 59,96,062
~ Provision for expected credit loss 7,39,308 20,05,84,298
Provision for slow/non moviﬁg stocks - 2,48,80,166
Liabilities no longer required written off (79,06,972) (22,15,467)
(Prof‘t] / Loss on sale of Fixed : assets (15;41,41,629}| (19,43,26,700)
Expenses for sale of land - - a == .
Finance costs 1,27,71,581 2,28,78,222
Interest income (78,81,374) (47,40,022)
Other non operating income (2,54,398) (6,78,333)
Changes in assets and liabilities
Trade receivables 2,36,34,006 1,22,89,437
Inventories 1,21,28,176 (86,04,012)
Other assets 71,11,370 (1,61,89,116)
Trade payables 31,74,096 (59,53,584)
Other liabilities (7,15,92,693) (13,80,77,229)
Net cash flow from operating activities (A) (8,03,59,145) (22,56,56,729)
Cash flows from investing activities
Sale of Fixed Assets 23,82,89,375 28,26,62,500
Purchase of property, plant and equipment (11,27,982) (5,38,108)
Investments in 100% WOS e i (6,77,46,875) -
Investments in JV a - (3,01,43,398) .
Expenses for sale of land N
Interest income 78,81,374 47,40,022
Net cash flow used in investing activities (B) 14,71,52,494 26,18,64,413
Cash flow from financing activities
Proceeds from issuance of equity share capital - -
Other ‘non-current Ilabﬂlttes (1,93,681) (3,96,931)
Other non operating i income 2,54,398 6,_-?'8,333
Finance costs _ (1,27,71,581) (2,28,78,222)
Net cash flow (used in)/from financing activities (C) (1,27,10,864) (2,25,96,821)
Net increase in cash and cash Equivalents (A+B+C) 5,40,82,485 1,36,10,864
Cash and Bank Balances at the beginning of the year 7,41,50,600 6,05,39,736
Cash and cash equwalents at the end of the year 12,82,33,085 7,41,50,600

/(%),f('a‘ / Kt‘




p R S V & CO. LLP % 202, Saptagiri Residency,

1-10-98/A, Chikoti Gardens,
Chartered Accountants Begumpet, Hyderabad - 500 016

Phone :+914066108177/2776 6881
Telefax :+91 40 2776 6881

E-mail : prsvco@gmail.com
Website : prsvllp.com

Independent Auditor’s Report on the Quarterly and Year to Date Audited Standalone Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligation and
Disclosure Requirements) Regulations, 2015 as amended

To
The Board of Directors of
KERNEX MICROSYSTEMS (INDIA) LIMITED

Report on the Audit of the Standalone Financial Results
Qualified Opinion

We have audited the accompanying Statement of Audited Standalone Financial Results of KERNEX
MICRO SYSTEMS (INDIA) LIMITED (“the Company) for the quarter and year ended 31* March 2020
(“The Statement™), being submitted by the Company pursuant to the requirements of Regulation 33 of the
SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 (‘the Regulation’) as
amended, read with SEBI Circular No.CIR/CFD/CMD1/44/2019 dated March 29, 2019 (‘the Circular’).

In our opinion and to the best of our information and according to the explanations given to us, except for
the effects of the matter described in the Basis for Qualified Opinion Section of our report, the statement
a) Is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as modified by Circular No.
CIR/CFD/FAC/62/2016 dated July, 5, 2016; and

b) Gives a true and fair view in conformity with the applicable accounting standards and other
accounting principles generally accepted in India of the standalone net profit and other
comprehensive income and other financial information of the Company for the quarter and year
ended 31% March, 2020.

Basis for Qualified Opinion
As detailed in note 7 to the financial results, other financial assets amounting to Rs. 6.00 crores which
has been outstanding for more than 3 years has been subject to balance confirmation from the respective
party/(s). According to the information and explanations given to us, the company is taking steps for
obtaining balance confirmation. In the absence of sufficient appropriate evidence, we are unable to
comment upon the carrying value of the aforesaid receivable as at 31" March 2020 or any
adjustments//impairment required to and the consequent impact if any, on the financial results.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Standalone Financial Results section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

e

e
VO s
o T




Responsibilities of Management for the Standalone Financial Results

The statement, which is the responsibility of the Company's Management and approved by the Board of
Directors, has been compiled from the related standalone financial statements which has been prepared in
accordance with the applicable accounting standards prescribed under Section 133 of the Companies Act,
2013 read with relevant rules issued there under and other accounting principles generally accepted in
India and in compliance with Regulation 33 if the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Statements, Board of Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted

in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably

be expected to influence the economic decisions of users taken on the basis of the Statement..

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the Statement, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

¢) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.




d) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e) Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The Statement includes the results for the Quarter ended 31% March 2020 being the balancing figure
between audited figures in respect of the full financial year and the published year to date figures up to
the third quarter of the current financial year which were subject to limited review by us, as required
under the Listing Regulations.

For PRSV & Co. LLP
Chartered Accountants

Firm’s Registration NoAS200016
\\/Z/\\
Y:’I;

teswarlu
Partner
Membership No. 222068

Place: Hyderabad
Date: 30" Jul, 2020

UDIN: 20222068AAAACAS8705



ANNEXURE -1

Statement of Impact of Audit Qualifications (for audit report with modified opinion) submitted along with

Annual Audited Financial Results — (Consolidated Financials)

(Rs In Lakhs)
| SNo Particulars Audited Figures (as Audited Figures (as
reported before reported after
adjusting for adjusting for
qualifications) qualifications)
1 Turnover/Total Income 3,309.56 3,309.56
2 Total Expenditure 2,973.10 2,373.10
3 Net Profit/(Loss) 343.85 (256.15)
4 Earnings Per Share 2.75 (2.05)
5 Total Assets 7,891.70 7,291.70
6 Total Liabilities 7,891.70 7,291.70
7 Net Worth 5,897.70 5,297.70
8 Any other financial item(s) (as felt appropriate by the - 2
management)
] Audit Qualification (each audit qualification separately):
a. Details of Audit Qualification:
i) Recoverability of Other Financial Assets under Non-current Assets in absence of

Confirmations

i) Type of Audit Qualification: Qualified Opinion

b) Frequency of qualification:

appeared second time.

i)  Recoverability of Other Financial Assets under Non-current Assets in absence of Confirmations —

The Company is confident of recovering these amounts.

ii) For Audit Qualification(s) where the impact is quantified by the Auditor, Management’s views:

iii) For Audit Qualification(s) where the impact is not quantified by the Auditor:

iv)] Management’s estimation on the impact of audit qualification:

v} If Management is unable to estimate the impact, reasons for the same:

vi) Auditors’ Comments on (i) or (ii) above:

m Signatories:

) ) /
e  Whole Time Director h
Pt s Hovas M

e  Chief Executive Officer

22 j

«  Chief Finance Officer

AL -
Rowo ™y~
«  Audit Committee Chairman W

-  Statutory Auditor . ) IA’
a_—\ -
[ N

Place: Hyderabad

Date: 30-July-2020
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Audited CONSOLIDATED Statement of financial results for the quartdr 31st odr, Maheswaram (M), R.R. (Dist.),
Hyderabad - 501 510. Telanganazsindia.
Quarter ended Year ended
Particuiars 31-Mar-20 31-Dec-19 31-Mar-19 31-Mar-20 31-Mar-19
| Audﬂed—_ U;:;-:ec— _Audited_ Audited Audited

Revenue from operations 64,59,247 1,15,37,358 3,14,83,066 14,88,12,096 8,13,61,445
Other Income 1,43,51,637 ,  15.81,97,781 35,79,278 18,21,44,450 20,72,81,123
Total income 2,08,10,884 16,97,35,138 3,50.62,344 33,09,56,546 28,86,42,570
Expenses
Cost of materials consumed 80,62,444 12,55,595 3,0492321 9,06,34,248 5,49,459,168
Purchases of stock in trade - 3 i - 12,25,000
Changes in inventories of finished goods, work in progress and stock in trade (18,00,540} 23,554,712 | (45,90,093) 1,21,65,564 (20,25,913)
Employee benefit expense B - 1,17,48,544 1,14,72,508 | 1,08,25,482 4,44,99,491 4,91,69,232
Finance cost - B ) I 4,69,91,092 23,39,948 | 3849448 |  5,83,02,631 2,29,03,429
Deprecation and amortization expense 41,18,837 44,47,802 59,13,582 1,73,16,185 2,10,32,846
Dther expenses 2,96,91,833 1,19,24,382 39,22,889 7,47,31,747 14,42,10,861
Total expenses __9,90,12,209 3,37,94,947 5,04,13,622 29,76,49,865 28,44,64,622
Profit/(loss) before extraordinary, pti litems and tax (7,82,01,326) 13,59,40,192 (1,53,51,278) 3,33,06,681 41,77,947
Extraordinary items - *
Exceptional items ' : - (a71.32,878) 739,308 (21,99,35,611)
Profit/(loss) before tax . | (7,82,01,326)  13,59,40,192|  (6,30,83,753)| 3,40,45,989  (21,57,57,664)
Tax expense
(i) Current tax
{ii] Previous years tax - 29,19,699
(i) Deferred tax 31,42,292 (11,55,900) (31,66,961) (3,39,256) | (53,78,641)
Net profit/(loss) for the period/year (8,13,43,618) 13,70,96,052 (5,99,16,792) 3,43,85,2a5 (21,32,98,721)
Other comphrensive income ) - N
A (i) ltems that will not be reclassified to Statement of Profit and loss -27,053 - (1,52,330) (27,053) (1,52,330)

{ii} Income tax relating to items that will not be reclassified to Statement of
Profit and loss - -
B (i) Items that will be reclassified to Statement of Profit and loss -1,34,791 (1,34,791) =

(1i} Income tax relating to items that will be reclassified to Statement of Profit
and loss - - -
Total comphrensive Income (8,15,05,462) 13,70,96,092 (6,00,69,122) 3,42,23,401 (21,34,51,051)
Attributable to —}

Shareholders of the Company _ - (8,15,35,886) 3,41,92,977

Non controling interest 30,4238 30,424
Earnings per equity share (EPS)
Paid up Equity Share Capital [Face value of Rs.10/- each per equity sharg) 12,49,96,550 12,49,96,550 12,49,96,550 12,49,96,550 12,49,96,550
Basic and Diluted Earnings per share of Rs.10/- each (not annualised ) Rs. (6.51) 10.97 (4.79) 2.75 {17.06)




@ KERNEX MICROSYSTEMS (INDIA) LTD. Continuation Sheet ...

Notes:-

1. The above audited Consolidated Financial Results were reviewed and recommended by the Audit
Committee and taken on record by the Board of Directors in their meeting held on 30™ Jul, 2020.
These results are as per Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as modified by Circular No. CIR/CFD/CMD1/44/2019 dated March 29, 20189.

2. The Company operates in one reportable segment i.e. “Safety Systems for Railways” and hence
segment reporting as per Ind AS-108 is not applicable.

3. These audited financial results have been prepared in accordance with the Indian Accounting
Standards (“Ind AS”) notified under Section 133 of the Companies Act, 2013 read with the
Companies (Indian Accounting Standards) Rules 2015 as amended and other Accounting Principles
generally accepted in India.

4. The Consolidated financial results includes the results of
a. Avant-Garde Infosystems Inc, USA, Wholly Owned Subsidiary of the Company and
b. Kernex TCAS JV, Joint venture where the control being exercised by the Company

5. The financial results of the WOS and other financial information have been compiled by a CPA on
Cash Basis in accordance with accounting principles generally accepted in USA. The Company’s
management has converted the financial results of WOS from cash basis to accrual basis in
accordance with the accounting principles generally accepted in India by incorporating amounts
approved by the Board.

6. Figures for the previous periods have been regrouped/rearranged, wherever considered necessary.

Place  Hyderabad By order of the Board of Directors
For Kernex Micrgsystems (India) Limited /

Date 30" Jul, 2020 *XZ\, \
. )__'I\- A"‘ﬂ-"’{" ——
Badari Narayang«léju

Whole Time Director
DIN - 07993925




6 KERNEX MICROSYSTEMS (INDIA) LTD.

KERNEX MICROSYSTEMS (INDIA) LIMITED

Audited CONSOLIDATED Statement of Assets and Liabilities as at 31st Mar, 2020

Continuation Sheet ...

Amtin Rs
As at | As at
Particulars 31-Mar-20 31-Mar-19
Audited Audited
ASSETS B i
 Non-current assets
Property, Plant and Equipment 32,57,32,414 42,64,69,500
: Capit_a_l _work-in—progres; ' - B N 5 _2,50,634 o - )
Intangible assets 3,04,354 1,45,278
Financial assets
Investments - | =
Other financial assets 9,05,77,078 6,17,29,006
Deffered tax assets (net) -
Other Non-current assets 2,35,14,079 2,06,30,650
Total non-current assets 44,03,78,559 50,89,74,834
Cura;gr_lt assets .
_ Inventories B - - - 12821823 2,49,49,999
Financial assets = - L N | N )
Trade receivables 12,87,00,215 13,90,03,536
Cash and cash equivalents 49,66.81{! ! 55,38,942
Other bank balances 14,40,33,206 6,91,79,462
Other financial assets 16,76,266 © 25,46,352
Other current assets 5,65,93,517 9,12,87,467
Total current assets 34,87,91,840 33,25,05,759
TOTAL ASSETS 78,91,70,402 84,14,80,596
EQUITY AND LIABILITIES
Equity
Equity Share capital  12,49,96,550 12,49,96,550
Other equity 46,47,43,318 43,16,65,196
Equity attributable to Shareholders of the Company 58,97,39,868 55,66,61,746
Non-controlling interests 30,424
Total qu.lity B . 58,97,70,292 55,66,61,746
Cuabimtes . B
Non-current liabilities i
Financial liabilities ) N
Borrowings - 1,93,681
Provisions = -
Deferred tax liabilities 35,41,524 38,80,780
Other Non-current liabilities 2,99,46,507 18,851
Total Non-current liabilities 3,34,88,031 40,93,312
Current liabilities - - N 1
Financial liabilities . . -
Borrowings o 10,64,70,286 20,46,19,993
Trade Payables 3 55,68,771 © 23,94,675
Other financial liabilities 4,39,222 10,36,988
Other current liabilities 5,34,33,797 7,26,73,883
Provisions -
Total current liabilities 16,59,12,076 28,07,25,539

TOTAL EQUITY AND LIABILITIES

84,14,80,597




6 KERNEX MICROSYSTEMS (INDIA) LTD.

KERNEX MICROSYSTEMS (INDIA) LIMITED

Audited CONSOLIDATED Statement of Cash Flows for the year ended 31st Mar, 2020

Continuation Sheet ...

Particulars

31-Mar-20 |

31-Mar-19 |

Cash flows from operating activities
Profit / (Loss) before tax

Adjustments to reconcile ngi Ios;_t_r.- ne_t_cash _p_rwiq:léd by _Jpera_t_ing agti'vitl;e_s

Depreciation and amortisation
Foreign Currenc} translation reserve
Written 6?!/ Provision for obsolete stock
Sundry balances written off
Provision for Doubtful Advances
Provision for eipected credit loss
Provision for slow/non moving stocks
Liabilities no longer required written off
(Profit) / Loss on sale of Fixed assets
Finance costs
Interest income
Other non operatirig income

Changes in assets and liabilities
Trade receivables
Inventories
Other assets
Trade payables
Other liabilities

Net cash flow from operating activities [A)

Cash flows from investing activities
Sale of Fixed Assets
Purchase of p;opert\;', plaﬁt and equipment
Interest received

Net cash flow used in investing activities (B)

Cash flow from financing activities
Proceeds from issuance of equity share capital
Other non-current liabilities
Other non operating_ income
Finance costs
Net cash flow (used in)/fron'_l financing activities [C)__

Net increase in cash and cash equivalents (A+B+C)
Cash and Bank Balances at the beginning a_f the year
Cash and cash equivalents at the end of the year

3,40,45,989

(21,57,57,664)

© 1,73,08,015 2,10,32,840
7,93,674 51,98,502

. 4,43,64,135

. 24,09,930
34,89,533 59,96,062
7,39,308 20,05,84,298

T 2,48,80,166

~ (79,06,972) (22,15,467)
(15,41,41,629) (19,43,26,700)
5,83,02,631 2,29,03,429
(78,81,374) (47,40,071)
(2,54,398) (6,78,333)
1,18,36,304 1,21,97,232
1,21,28,176 (86,04,012)
73,22,069 (1,80,76,780)
31,74,096 (1,29,35,162)
(9,14,74,661) (13,37,21,389)
(11,25,19,238) (25,14,88,883)
23,82,89,375 28,26,62,50C
(11,27,982)| (5,38,108)
78,81,374 | 47,40,071
24,50,42,767 28,68,64,463
-1,93,681 (3,96,931)
2,54,398 6,78,333
(5,83,02,631) (2,29,03,429)
(5,82,41,914) (2,26,22,028)
7,42,81,615 1,27,53,553
7,47,18,404 6,19,64,852
14,90,00,019 7,47,18,404

p
|
}*-{ﬁ N.Aa 4 /" :
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Telefax :+91 40 2776 6881
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Website : prsvlip.com

Independent Auditor’s Report on the Quarterly and Year to Date Consolidated Financial Results of
the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015 as amended

TO
The Board of Directors of
KERNEX MICROSYSTEMS (INDIA) LIMITED

Report on the Audit of the Consolidated Financial Results

Qualified Opinion

We have audited the accompanying statement of audited consolidated financial results of KERNEX
MICROSYSTEMS (INDIA) LIMITED (“the Holding Company) its subsidiary entity and Joint venture
for the quarter and year ended 31% March, 2020 (“the statement™), being submitted by the Holding
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015 (‘the Regulation’) as amended, read with SEBI Circular
No.CIR/CFD/CMD1/44/2019 dated March 29, 2019 (‘the Circular’).

In our opinion and to the best of our information and according to the explanations given to us, except for
the effects of the matter described in the Basis for Qualified Opinion Section of our report and based on
the consideration of the reports of the other auditor on separate audited financial results/financial
information of the subsidiary and joint venture, the Statement

a) includes the results of (i) Avant-Garde Infosystems Inc, USA, Wholly owned Subsidiary and (ii)
Kernex TCAS JV, Joint venture with control being exercised by the Company

b) is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015 (‘the Regulation®) as amended, read
with SEBI Circular No.CIR/CFD/CMD1/44/2019 dated March 29, 2019 (‘the Circular’); and

c) gives a true and fair view in conformity with the applicable accounting standards and other
accounting principles generally accepted in India of the consolidated net profit and other
comprehensive income and other financial information of the Company for the quarter and year
ended 31% March, 2020.

Basis for Qualified Opinion

As detailed in note 7 to the financial results, other financial assets amounting to Rs. 6.00 crores which
has been outstanding for more than 3 years has been subject to balance confirmation from the respective
party/(s). According to the information and explanations given to us, the company is taking steps for
obtaining balance confirmation. In the absence of sufficient appropriate evidence, we are unable to
comment upon the carrying value of the aforesaid receivable as at 31" March 2020 or any
adjustments//impairment required to and the consequent impact if any, on the financial results.




We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated Financial Results section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence obtained by us and other auditors in terms of their reports
referred to in “Other Matter” paragraph below is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of Management for the Consolidated Financial Statements

The statement, which is the responsibility of the Company's Management and approved by the Board of
Directors, has been compiled from the related consolidated financial statements which has been prepared
in accordance with the applicable accounting standards prescribed under Section 133 of the Companies
Act, 2013 read with relevant rules issued there under and other accounting principles generally accepted
in India and in compliance with Regulation 33 if the Listing Regulations. The respective Board of
Directors of the companies included in the group are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate intemal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the Statement by
the Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group are
responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the respective
Board of Directors either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsible for
overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the statement as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the statement.




As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
a) Identify and assess the risks of material misstatement of the statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

d) Perform procedures in accordance with the circular issued by SEBI under regulation 33(8) of the
Listing Regulations to the extent applicable.

e) Obtain sufficient appropriate audit evidence regarding the financial results/financial information
of the entities within the Group of which we are the independent auditors and whose financial
information we have audited, to express an opinion on the Statement. We are responsible for the
direction, supervision, and performance of the audit of the financial information of such entities
included in the Statement, which has been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them. We
remain solely responsible for our audit opinion.

f) Evaluate the overall presentation, structure and content of the statement, including the
disclosures, and whether the statement represents the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance of the Holding Company and such other entities
included in the Statement of which we are independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter
We did not audit the financial statements/financial information of wholly owned subsidiary included in
the consolidated financial results, whose unaudited financial statements/financial information reflects




total assets of Rs. 2,47,19,322.42 as at 31" March 2020, total revenues of Rs. 308.43 and Rs.
26,08,411.91 for the quarter and year ended 31 March 2020 respectively and total loss after tax and other
comprehensive income of Rs. 4,55,92,321.18 and Rs. 465,09,083.38 respectively as considered in the
consolidated financial results. These financial statements/financial information are unaudited and
compiled by Certified Public Accountant (“CPA™) in USA whose report has been furnished to us by the
Management and our opinion on the Statement, in so far as it relates to the amounts and disclosures
included in respect of this subsidiary, is based solely on the reports of the other auditors.

The wholly owned subsidiary is located outside India whose financial results and other financial
information have been compiled by a CPA in accordance with accounting principles generally accepted in
that country. The Holding Company’s management has converted the financial results of wholly owned
subsidiary located outside India from accounting principles generally accepted in that country to
accounting principles generally accepted in India. Our opinion in so far as it relates to the balances and
affairs of such subsidiary located outside India is based on the report of the Certified Public Accountant
and conversion adjustments prepared by the management of the Holding Company.

We did not audit the financial statements/financial information of Joint Venture included in the
consolidated financial results, whose unaudited financial statements/financial information reflects total
assets of Rs. 1,52,120.12 as at 31* March 2020, total revenues of Rs 2,41,640.00 and Rs. 2,41,640.00 for
the quarter and year ended 31" March 2020 respectively and total profit after tax and other comprehensive
income of Rs. 2,02,054.12 and Rs. 1,52,120.12 respectively as considered in the consolidated financial
results. These financial statements/financial information are unaudited and have been furnished to us by
the management and our opinion on the Statement, in so far as it relates to the amounts and disclosures
included in respect of this Joint Venture, is based solely on those unaudited financial statement/financial
information furnished by the Management.

The Statement includes the results for the Quarter ended 31% March 2020 being the balancing figure
between audited figures in respect of the full financial year and the published year to date figures up to
the third quarter of the current financial year which were subject to limited review by us, as required
under the Listing Regulations.

For PRSV & Co. LLP
Chartered Accountants
Firm’s Registration No.{S200016

N
e

Y. Yenkateswarlu .:'_‘-Jf.:.,}/"' < _‘
Partner Hyderabad | .
Membership No. 222068 \ \ ZN

Place: Hyderabad
Date: 30* Jul, 2020

UDIN: 20222068AAAACB1388



