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' To ' To :
The Listing / Compliance Department : The Listing / Compliance Department
! BSE Limited ' National Stock Exchange of India Ltd !

Phiroze Jeejeebhoy Towers Plot No.C/1, G Block,Exchange Plaza

; Dalal Street, ' Bandra - KurlaComplex, Bandra (E)

! Mumbai - 400 001 . !Mumbai-400051 i
. BSE Scrip | Code 532686 . NSE Symbol: KERNEX

Sir / Madam,
Ref: Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,

2015 (‘Listing Regulations’)
Sub: Outcome of the Board Meeting.
Pursuant to Regulation 30 read with Part A of Schedule II, of the SEBI (LODR) Regulations, 2015
we hereby inform you that the Board of Directors of the Company at its Meeting held on 13" July

2024, had, inter-alia transacted the following items of the business:

Approved the Audited Standalone and Consolidated Financial Results of the

Company for the fourth quarter and financial year ended on 31" March, 2024.

ii) Approved the Audited Standalone and Consolidated Statement of Assets and
Liabilities for the year ended 31* March, 2024 along with the Cash Flow Statements.

iii) Taken note of the Auditor’s Report on Quarterly and Year to Date Standalone and
Consolidated Financial Statements of the Company for the Financial Year ended on

31%March, 2024 as required under Regulation 33 of SEBI (LODR) Regulations, 2015.

The aforesaid Board Meeting commenced at 08:45 A.M. and concluded at11'77" P.M

Kindly take the above information on record and acknowledge.

Thanking you,

Yours faithfully,
ForKERNEX MICROSYSTEMS (INDIA) LIMITED

M / /| /

M B NARAYANA RAJU
WHOLE-TIME DIRECTOR
DIN: 07993925

:L30007TG1991PLCO13211 PAN : AAACK8312Q GSTIN : 36AAACK8312Q12Z5
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' The Listing / Compliance Department The Listing / Compliance Department

' SE Limited . National Stock Exchange of India Ltd

' phiroze Jeejeebhoy Towers  Plot No.C/1, G Block,Exchange Plaza

Dalal Street : Bandra — KurlaComplex, Bandra (E)

' Mumbai — 400 001 : Mumbai — 400 051

BSEScripCode:532686 [ NSE Symbol: KERNEX "

Sir / Madam,

Sub: Submission of Audited Financial Results of the Company, Statement of Assets and
Liabilities along with Cash Flow Statements for the period ended 31* March 2024 as per
the provisions of SEBI (LODR) Regulations, 2015.

Please find enclosed herewith the following documents in terms of Regulation 33 of SEBI (LODR)
Regulations, 2015:

1. Audited Standalone and Consolidated Financial Results of the Company for the fourth quarter
and financial year ended 31* March, 2024.

2. Audited Standalone and Consolidated Statement of Assets and Liabilities for the year ended
31"March, 2024along with the Cash Flow Statements

3. Auditor's Report on Quarterly and Year to Date Standalone and Consolidated Financial
Statements of the Company for the Financial Year ended on 31*March, 2024 as required under
Regulation 33 of SEBI (LODR) Regulations, 2015

Further it is hereby inform you that in our letter dated 13.07.2024; we erroneously mentioned
trading window will open on 15" July 2024. The trading window remains closed till 48 hours after
the declaration of un-audited financial results of the Company for the first quarter ended on 30th
June 2024

This is for your information and necessary records.

Yours faithfully

For KERNEX MICROSYSTEMS (INDIA) LIMITED

/,F/(] ﬂ\ P /
MB NARAYANAwg
CTOR

WHOLE-TIME DI
DIN: 07993925

CIN : L30007TG1991PLC013211 PAN : AAACKB312Q GSTIN : 36AAACKB312Q175




ol

i

Z

ol : ——

I KERNEX MICROSYSTEMS (INDIA) LIMITED
TECHNOPOLIS, Plot Nos. 38-41, Hardware Technology Park, TSIIC Layout, Hyderabad, Telangana 501510
CIN: L30007TG1991PLCOLI21
STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2024
pramm= (Al amounts in Indian Rupees i Lakhs , except share data and wheee otherase st
" Quarter Ended Year Ended Year Ended
e Particulars March31, | December3t, |  March 31, March 31, March 31,
— 2024 2023 2023 2024 2013
Audited Unaudited Audited Audited Audited
Income e g —
; Revenue from opertions B91.26 8314 5175 1,959.80 403,96
0 QOther ncome 824 4076 150,86 130.63 78.23 |
T | Toral Income (1+11) §99.50 85119 -99.11 2,09043 482.18 |
[V, | Bapenscs y | _
(a) Cost of matcrals consumed 1, 4152 244025 1871 504458 415
()  Changes in mventosies of fnished goods, work in progress and stock in trade 4241.16 201272 129.05 375499 I§133
(¢)  Projctexccution capenscs 43517 26746 203,08 662.02 _
(@  Tmploee bencfit expense 36335 37284 25068 ECET) 0
() Fiancecost 51.56 125.32 12588 wrse| 8
()  Depreciation and a amortization expense 53,20 12577 135.63 100 23871
(g)  Other expenses 49822 24890 36812 1,183.38 581.60
(h)  Amount transferred to capital expenditure 28115 6562 35277 x
Total expenses (IV) 2,231.32 1,732.20 72130 4,770.10 243657
V. | Profit/(loss) before exceptional items and tax (11-TV) -1.331.82 85101 820,41 2,679.67 -1954.39
vl | Exceptional items = = i =
VIL_| Profu/Gem) bebope o= EETED ETT) A 2698 1.954.39
Vil | Taxcxpense
() Currentx = -
(b) Deferred tax == 4T3 544 1750 869 4165
Total tax expense/credit(net)
1X. | Profit/(loss) for the period/ year (VII-VIII) 1267.00 85645 ~837.90 -2,670.98 -2,002.03
Attributable to:
(1) Sharcholders of the Company 1,262.07 849.72 £24.42 .2,641.20 -1,981.53
(1) Mon-controlling mterest 503 672 1348 -29.79 -20.51
X Other comphrensive income/ (loss) = .
 (A)(D) Items that will not be reclassified to Statement of Profit and loss 0.81 - 088 0.81 -0.88
(n) Income tax effect on the sbove 221 = (0.21) -
(B Items that will be rechussified 1o Statement of Profit or loss -174 9731] 2413 9510] 389
(i) Income tax relating to items that will be rechssificd to Statement h
= of Profit or loss —
Total other comphrensive Income/ (1oss), net of taxcs i) 7731 5.00) 9590 38.08
X1 | Total comphrensive loss for the period/year, net of taxcs (IX+X) -1,268.24 75914 86291 -2,575.29 -1,963.95
Aunbutable to;
() Shareholdess of the Company -1,263.21 75242 -849.43 -2,545.50 -1,943.44
(b) Non-controlling interest -5.03 4.72 -13.48 -29.79 -20.51
X1, | Paid up Equity Share Capital (Face value of Rs.10/- each) 1,675.94 1,675.94 1,545.94 1,675.94 1,545.94
XIL | R excluding | reserve 898527 6,668.53
XIv Eamings per equity share (EPS)
Basic EPS - Face Value of Rs.10/- each 151 334 491 1661 1467
LALCY S - PlLe viue U R iUy - st = S
Ed -1.53 -5.54 491 1661 1467
Not annualised
Notes to the Consolidated Fi

1. The above of Audited Standalone Financial Results of Kemex Micro Systems (India) Limited (" the company”) which have been prepared in accordance with the Indian Accounting

Standards (" Ind AS") prescobed under section 133 of the companies act, 2013 (* the act™ ) read with relevant rules issued thereunder, other accounting generally accepted m India and guidelines

wsswed by the Secunties Exchange Board of India( "SEBI") were reviewed mdrcmmt:ndtdh;lhea\udsr are dered and app 4 by the Board of Dircctors their meeting held
on July 13, 2024. Theses results arc as per Regulation 33 of SEBI( Listing Obligas and Discl ) Regulatons, 2015 as amended.

1

2. The Company Operates on one reportable Segment.ie Safety Sy for Rashways and hence segment reporting as per ind AS-108 15 not applicable

3. The company’s assessment of recoverability and impairment of the following financial assets has been included by the auditors under * Emphasis of marter”. The Management is of the view that
these assets are good and recoverable and consequently no provision beyond what is carned m the books is requered.

1 Trade seceivables from customers Rs 503,14 lakhs( Including related party of Rs, 234.75 lakhs ), { Previous year Rs 41437 lakhs) net of Expeeted eredit loss (ECL) provision.

b Minium altemative tax ecedit (MAT) Credit receivable 15 Rs 122,56 Lakhs,( Previous year Rs 122.56 lakhs). Recovenbility of MAT eredit would depend upon company ability to cam taxable
profits in futuse before expiry of the timelimit preseribed for carryforward of MAT credit. ¢ Margin money deposits
with banks of Rs.1511.06 Lakhs (Previous year Rs 172138 lakhs) secured for customer guarantees of Rs 2212.08 Lakhs (Previous Year 2796.70 Lakhs) and under arbitration/ negotiation.

4. The figurcs for the quarter ended 31 St March 2024 and 2023 rey
ended December 31,2023 and  December 31,2022, respectively.

5. The Results for the quarter ended 31 St March , 2024 are also available on websites of BSE Limited, National Stock Exchange Limited and on the company’s website.

the differences b the audited figures i respect of full financul year and the published figures for the nine months

. Fagures for previous peniods have been regrouped/ ged, wherever considered y , nline with the cucrent penod presentation.

7. The hidated results of the company s including the results of 100% wholly owned subsidiary namely Avant- Garde Infosystems Inc, USA and Jou Ventuse firm TICAS JV( 80% sharc is
lowned by Kemex Microsystems( India) limited.

i!\ Depreciation and 1At f for the year includes the amount of Rs 263 lakhs pertaining to software development of our 100% whollyowned subsidiary Avant-Garde Infosysiems

Ine, USA . Amortization of full value of asset provided for,

Hyderabad

i . T —————

Date: 13.07.2024
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r""' KERNEX MICROSYSTEMS (INDIA) LIMITED
TECHNOPOLIS, Plot Nos. 38-41, Hardware Technology Park, TSIIC Layout, Hyderabad, Telangana 501510
CIN: L30007TG1991PLCD13211
Statement of Consolidated Audited Assets and Liabilitics as at 31 March 2024
(All amounts in Indian Rupees in lakhs except share data and where othenwise stated)
Pkestisdies As at March 31, | As at March 31,
P';’:" 2024 2023
Audited Audited
I|ASSETS
() NON-CURRENT ASSETS
(a) Property, Plant and Equipment 2 2368.15 2372.95
(b) Intangible asscts 21 84 35
(¢) Intangible assets Under Development 22 231.39 260.26
(d) Financial asscts
(i) Trade Receivables 3 580.08 914.70
(1) Investments 4 - =
(iif) Other financial assets 5 252,55 214.77
(¢) Loans and Advances 6.1 g .
(f) Income tax Assects 71 258.74 263.60
3691.75 4026.63
(2) CURRENT ASSETS
(a) Inventorics 3 2169.56 1405.67
(b) Financial assets
(i) Trade reccivables 3.1 36.32 .00
(i) Cash and cash cquivalents 0 390.83 1529.41
(iif) Bank balances other than (i) above 10 1532.34 1721.38
(iv) Other financial assets 11 24.45 10.69
(c) Other Current assets 6 2871.31 1452.17
(d) Income Tax Assets 7.1 155.15 14.23
12179.96 6133.54
TOTAL ASSETS 15871.71 10160.17
INJEQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 12 1675.94 1545.94
(b) Other cquity 13 898527 6668.53
Equity ateributable to owners of Kernex Micro Systems (India) Limited 10661.21 8214.47
Non-controlling interests -41.25 -11.46
10619.97 8203.01
Liabilities
Non-current liabilities
(a) FFinancial Liabilities
Long term Borrowings 14 18.52 33.81
(b) Provisions 15 1.35 18.18
(c) Deferred tax liabilities (Net) 28 114.96 123.45
Total Non-current liabilities 134.84 175.44
CURRENT LIABAILITIES
(a) Financial liabilities
(i) Short Term Borrowings 16 2780.64 1036.35
(i) Trade Payables
(a) Total outstanding Dues of micro enterprises and small enterprises 17 67.85 10
(b) Total outstanding Dues of other than micro enterprises and small enterpy  17.1 1558.48 33.17
(it) Other financial liabilities 18 589.27 520.56
(b) Other current liabilities 19 120.66 17442
(b) Provisions = 17.12
5116.90 1781.72 _
& 0 Y3 Té‘/!,
TOTAL EQUITY AND LIABILITIES 15871.71 10160 17} \
e=S
/{ Fu ,‘_45 0z == G2
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L — KERNEX MICROSYSTEMS (INDIA) LIMITED
TECHNOPOLIS, Plot Nos. 38-41, Hardware Technology Park, TSIIC Layout, Hyderabad, Telangana 501510
CIN: L30007TG1991PLC013211
Consolidated Statement of Cash Flows for the year ended 31 March, 2024
(AU amonnts in Indian Rupees in lakhs excopt share data and where otherwise stated)
fe——— Particulars March 31, 2024] March 31, 2023
TCASHFLOW FROM OPERATING ACTIVITIES - o
Peofir / (loss) before tax - o B N -2679.67 -1954.39
Add/(less): Adjustments for . e
Depreciation and amortisation 49700 238.71
Foreign currency translation (gain)/ loss 179.46 159.57
Provision for obsolete stock/ Others 8.99 -
Sundry balances written off/ Bade debts Written off B ) 18.43 =
Provision for doubtful debts/advances /written off 267.62 2668
Provision for Gratuity - - 15.32
Liabilities no longer required written Back = -11.04
(Profit) on disposal of property, plant and equipment A0 :
Finance costs 237.58 82.14
Operating Profit before changes in working capital -1472.50 -1443.01
Changes in assets and liabilities
(Increase)/ Decrease in Trade receivables 12.26 163.68
(Increase) in Inventories - -5772.88 -507.10}
_-{Ecm;:.}f_Decrc‘aSE_ in Other Financial Assets- Non Current o -37.78 -201.34
(Inceease) in Income tax assets-Non Current and Current -136.05 -16.85
(Increase) in Other Financial assets- Current 13.76 193.86
(Increase) in Other Current assets -1419.14 -1057.13
Increase in other Non Current Assets a 5
Decrease/(Increase) in Margin Money towards Bank Guarantees with bank 189.04 -456.46
Increase/(Decrease) in Trade payables 1505.99 -141.61
(Decrease) in Provisions -33.95 -
(Decrease) in Other Financial and Other current liabilities ' 15.76 -132.94
Net cash generated/(used in) operating activites  (A) -7163.03 -3598.91
1. CASH FLOW FROM INVESTING ACTIVITIES.
Proceeds from disposal of property, plant and e_qql—ipment 2213 .
Payment for Pucchase of Propexty, Plant& Equipment and capital work in Progress -248.49 62.72
Incase in Capital work in Progress -231.39 -
Payment for I;tang_ible Assets -1.45 =
Net cash (used) in investing activities ® 45921 627
I1. CASH FLOW FROM FINANCING ACTIVITIES.
Proceeds from issuance of equity share capital 130.00 491748
Proceeds from Securities Premium 5109.00 00
Promoters loan converted into Equity - 414,50
_ Expenses incurred on Increase of Share Capital -246.76 -
Increase in Bank Barrowings through Cash Credit Limit 1589.52 267.58
(Repayment)/ Increase in Vehicle Loan -13.74 47.55
(Repayment) of Term Loan -17.79 -17.77
glxpl;ayment} of Promoters Loan and Inter Corporate Deposit (ICD) including conversion to
quity
Repayment of Loan by Subsidiary — 153
Increase in credit line to subsidiary by bank . el - 182:52
N::n t:s: ;Z:s?mm o R I . -237.58 8214
e R AV e T S T O 6483.67 4514.64
Net increase/(Decrease) in cash and cash equivalents (A+B+C) -1138.58 853.01
Cash and Cash Equivalents at the beginning of the year 1529.41 676.40
Less: Bank deposits  with less than 12 months maturity '
Cash and cash equivalents at the end oi?lie;;:ar__ - N 390.83 152941 5
Bank Balances as per Balance Sheet 390.83 L% 7
=

Ar. /"J-rf“(]’
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tor Its of the Company
t Audtor's Report on the Consolic‘tal‘ed annual 'Flnanc:iat Resu _
mﬁiﬂﬁﬂ the Regulation 33 of the SEBI (Listing Obligation and Disclosure Requirements)
Regulations, 2015 as amended.

;:e Board of Directors of KERNEX MICROSYSTEMS (INDIA) LIMITED

Report on the statement of Consolidated annual Financial Results for the year ended
31%t March 2024

Opinion

We have audited the accompanying statement of consolidated annual financial results of
KERNEX MICROSYSTEMS (INDIA) LIMITED (‘the Holding Company) its subsidiary entity
and Joint venture for the year ended 31 March 2024 (“the statement”), being submitted by
the Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015 ('the Regulation’) as amended.

In our opinion and to the best of our information and according to the explanations given to

us, the Stalement
a) Includes the results of the following entities
. (a) Hoding Company: . | Kernex Microsystems (India) Limited |
b | ubsidiary | Avant-Garde Infosystems Inc, USA |
(unaudited) ,
[c) Controlled entity (Joint Kernex TCAS JV (With 80% share to the ‘
Venture) Company) (audited by other auditors) i

b) Is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing

Obligation and Disclosure Requirements) Regulations, 2015 (‘the Regulation’) as
amended and

c) gives a true and fair view In conformity with the recognition and measurement
principles laid down in the applicable accounting standards prescribed under Section
133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted in India,
of the net loss including other comprehensive income and other financial information
of the Company for the quarter and year ended 315 March 2024,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibiliies under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial
Results section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the
Ry ical requirements that are relevant to our audit of the financia2l statements under the
R visions of the Companies Act, 2013 and the Rules there under, and we have fulfilled our
ytfger ethical responsibilities in accordance with these requirements and the Code of Ethics.
VE believe that the audit evidence obtained by us and other auditors in terms of their reports

‘-_._‘_-“’—
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referred to in “Other Matter” paragraph below is sufficient and appropriate to provide a basis
for our opinion.

Emphasis of Matter

We draw attention to Note 3 to the Statement which describes that the company has
assessed the recoverability and impairment of the following financial assets:

(a) Trade Receivables from customers Rs. 503.14 lakhs (including a related party of
Rs. 234.75 (PY Rs. 414.57 lakhs) net of ECL provision.

(b) MAT credit receivable of Rs. 122.56 lakhs (PY Rs. 122.56 lakhs)

(c) Margin money deposits with banks of Rs, 1511.06 lakhs (PY Rs. 1721.38 lakhs)
secured for customer guarantees of Rs. 221208 lakhs ( PY 2796.70 lakhs) and
under arbitration / negotiation.

Such assessments are based on current facts and circumstances and may not necessarily
reflect future uncertainties and events and the final recoverable amounts may vary for the
reasons mentioned therein. Our conclusion on the statement is not modified in respect of
these matters.

Our opinion on the statement is not modified in respect of the above matter.

Responsibilities of Management for the Consolidated Financial Results

The statement, which is the responsibility of the Company's Management and approved by
the Board of Directors, has been compiled from the related consolidated financial statements
which has been prepared in accordance with the applicable accounting standards prescribed
under Section 133 of the Companies Act, 2013 read with relevant rules issued there under
and other accounting principles generally accepted in India and in compliance with
Regulation 33 if the Listing Regulations. The respective Board of Directors of the companies
included in the group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent, and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error, which have

been used for the purpose of preparation of the Statement by the Directors of the Holding
Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in
the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting uniess the respective Board of Directors either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so,

The respective Board of Directors of the companies included in the Group are also
responsible for overseeing the financial reporting process of the Group.



We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

The cansolidated annual financial results dealt with by this report have been prepared for the
express purpose of filing with Bombay Stock Exchange and National Stock Exchange.

Other Matter

1. The consolidated financial results include the Un-audited financial statements /

information of one wholly owned subsidiary whose standalone financial information /
statements reflect total assets of Rs. 388.09 Lakhs as at 31-3-2024 and total revenues
of Rs. 509.14 lakhs, total net loss after tax of Rs. 493.47 lakhs and total
comprehensive loss of Rs. 398.37 lakh for the year ended on that date. These
financial statements / information have not been audited by us. These financial
statements / information are unaudited and have been fumished to us by the
management and our opinion on the statement in so far as it relates to the amounts
and disclosures included in respect of this Subsidiary is based solely on such un-
audited financial statement / information.

_ We did not audit the financial statements / financial information of one Joint Venture

included in the consolidated financial results whose standalone financial statements /
financial information reflect total assets of Rs. 414.20 Lakh as at 31-3-2024 and total
revenues of Rs. Nil lakhs, total net Loss after tax of Rs. 145.51 lakhs and total
comprehensive loss of Rs. 145.51 lakh for the year ended on that date. These
financial statements / information have been by audited by other Auditors whose
reports have been furnished to us and our opinion in so far as it relates to the amounts
and disclosures included in respect of this Joint venture is based solely on the report
of such other Auditors and the procedures performed by us as stated in paragraph 3
above.

3. The Statement includes the results for the quarter ended March 31, 2024 being the

balancing figure between the audited figures in respect of the full financial year and
the published unaudited year to date figures up to the third quarter of the current
financial year prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting”

which were subject to limited review by us.




Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are (0 obtain reasonable assurance about whether the statement as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of the statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the statement, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of intemal control.

b) Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

c) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

d) Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group of which we are the independent auditors
and whose financial information we have audited, to express an opinion on the
Statement. We are responsible for the direction, supervision, and performance of the
audit of the financial information of such entities included in the Statement, which have
been audited by other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain
solely responsible for our audit opinion.

e) Evaluate the overall presentation, structure and content of the statement, including the
disclosures, and whether the statement represents the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance of the Holding Company and such
other entities included in the Statement of which we are independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.
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4 The Statement includes res

ool tl:;“i ut:rmme quaﬂg ?rr:ad Marﬁ 31, 2023, being the
2023 and the published unaudited year to date figures up to thy:ar third -
Decen ber 3_1. 2022, prepared in accordance with the ragognﬁon ndqmeaswemaﬁm i
principles laid down in Indan Accounting Standard 34 “Interm FaI ncial ing”
which were subject to limited review by us. = e

Qur opinion on the statement is not modified in respect of these other matters

For PRSV & Co. LLP
Chartered Accountants

Trm s Registra hﬂ

UDIN: 24020615BKCQYK4718
Place: Hyderabad
Date: 13" July 2024
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i KMIL/SE/Q4/23-24/41 13" July 2024 )
i EUT'E: ___________________________________________________________
5 The Listing / Compliance Department + The Listing / Compliance Department
| Bombay Stock Exchange Limited : National Stock Exchange of India Ltd
| Phiroze Jeejeebhoy Towers Plot No.C/1, G Block,Exchange Plaza '
| Dalal Street ' Bandra - KurlaComplex, Bandra (E)
' Mumbai-400001 : Mumbai — 400 051 '
"BSE Scrip Code: 532686 | NSE Symbol: KERNEX
Sir / Madam,

Sub: Declaration Pursuant to Regulation 33(3)(d) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 for Unmodified Opinion.

DECLARATION FOR UNMODIFIED OPINION

|, M. B Narayana Raju, Whole Time Director of M/s. Kernex Microsystems (India) Limited having its
Registered office at Plot No.38-41, Hardware Park TSIIC Layout Survey no.1/1. Kanchalmarat,
Raviryal (Village), Maheswaram Mandal, Ranga Reddy (Dist) Hyderabad - 501 510, hereby
declare that the Statutory Auditors of the company ie.M/s. PRSV & Co., LLP, Chartered
Accountants, represented by its Partner Mr. Raja Praturi, holding Membership No. 020615, have
issued an Audit Report with Unmodified Opinion on Audited Consolidated Financial Results for the
Quarter and Year Ended 31* March, 2024,

This Declaration is issued in compliance with Regulation 33(3)(d) of the SEBI (LODR)
Regulations,2015 as amended vide its circular no CIR/CFD/CMD/56/2016 dated 27 May, 2016.
Yours faithfully

For KERNEX MICROSYSTEMS (INDIA) LIMITED
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EERNEX MICROSYSTEMS (INDIA) LIMITED
TECHNOPOLIS, Plot Nos. 3841 Hardware Technology Park, TSIIC Layout, Hyderabad, Telangana 501510
CIN: L3000TTG1991PLCO13211
STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2024

I

(Al uuuuutlm]ndnnllupeﬂh Lakhs , except share data and where otherwise __—Eﬂ

Quarter Ended Year Ended | Yeas Ended |
Particulars March31, | December3i, | March 31, March 31, March 31,
A e
2024 2023 2023 2024 2023
Audited Unaudited Audited Audited Audited |
Income
L Revenue from of — 89401 #5714 930 1,020.83 20036
I Other Income — 2813 6763 28.13 201.66 130.62)
T1. | Total Income (1+IT) 922.13 924.76 743 2,15L49 mn
1V. | Expenses e e
(1) Costof matesials consumed - 149026 2330.12 1270 5,012.56 25416
(b)  Changes in inventories of finished goods, work in progress and stock in trade 17072 189723 -129.05 3,754.99 12N
(¢) _ Project exccution expenses = — 17585 m 15039 591.80 me
RY._Repbyw Senfcesoms: . _ 142 36349 sae|  amsnl TR
(¢)  Finance cost . n To4eT| 12169 29,64 223.86 | o
(§  Dep and amortization cxpense — 5339 62.65 56| 23404 e
o  Othercxpenses _ = 50460 8297 se0| 102106 .
(t) __Amount mansferred to capital expenditure B es| 6562 . 35277 -
Total expenses (TV) 2,164.32 1,269.81 795.99 4,180.70 2,269.06
V. Profit/(loss) before exceptional items and tax (III-IV) 124219 34505 92456 204921 R -1,938.07
V1. | Exceptional items = : = e 4 .
VIL_| Profit/(loss) before tax 324209 -345.05 724,56 -2,049.21 3,280
VIIL | Tax ~ Tax expense _l — =
@ Comentmx i . " o [ = — ==
() Deferred tax - “n| s nx 869 i
Total tax expense,/credit(net) 6473 5.44 17.50 -8.69 47.65
TX_ | Prokit/(loss) for the period/ year (VII-VIID) 1746 350.49 742.06 2,040.53 198572
.4 Other comprehensive income/(loss) B e
(A)(@ Items that will not be reclassified to Statement of Profit and loss T D 0,88 081 -
- (i) Income tax effect on the above B (ogD)r o T 020
(B Ttems that will be reclassified 1o Statement of Profit or loss —
(@) Income tax relating to items that will be reclassified to Statement of o i
Profit or loss
Total other eclmph.remwe Income/(loss), net of taxes 0.61 s Er]:ﬁ) 0.61 Eﬁﬁﬁ
XL_| Total comphrensive loss for the period/year (IX+X) 1,176.85 -350.49 -742.94 -2,039.92 -1,986.60
X11. | Paid up Equity Share Capital (Face value of Rs.10/- cach) 167594 1,675.94 1,545.94 1.675.94 1,545.94
XII. | Reserves ul:ludmg revaluation reserve 10,505.45 7,683.12
xv Earu.mgl per equity share (EPS)
Basic EPS - Face Value of Rs.10/- each 4 (7.03) 224 4.91) (1283) (14.6
Diluted EPS - Face Value of Rs.10/- cach t g,o;il (2.24) (4.91) (12.83) (14.6T)
Not annualised




Notes:

T of Audited Sandalone Financial Results of Kemex Micro Systems (ndia) Limited  the company”) which have been prepared in accordance with the Indian Accounting
: ;mr1ndujpmmﬂndddumﬁmIl]ufthmpminuct.mﬂ(':hun')rudﬁlhnkmmﬂuhﬂwd‘ ler, other accounting generally accepted in India and guidelines is
wa Board of India( "SEBI") were reviewed and cecommended by the Audit Committee; are considered and approved by the Board of Disectors in their meeting held on July 13,

tes
:;:"ns"f"'.e; aults rc a3 per Regulation 33 of SEBI( Listing Obligations and Disclosure Requirements) Regulations, 2015 15 amended.

=T Company Opemtcs on one reportable Segment..e Safety Systems for Railways and hence segment reporting a3 per ind AS-108 s not spplicable.
talone financial a8 required under IND AS36(

. |

Lmnﬁmdhmmﬂm*ﬁwdﬂwtuummdhIﬂﬂ.ﬂhlhihﬂmbmpmviddhﬂu
Wolm)m

Mmdwmdnmtmmmluu.mmm%wm;mw bsidiary imported in ing of electronic comp
hﬁqﬂwo{m 1275.97 lakhs amounts impacied fully.

|8 Non provision for accumulated losses foe shate of TCAS JV for an amount of Rs 164,46 Lakhs.( TCAS-JV s a Joint Veature in which company has 80% share of profits/losses cngaged in Sxecuiod
of raitway projects, by way of impairment of investment of Rs 8 lakhs and Rs 156.46 lakhs from loan and advances and receivables, The company mansg is of opinion that the 100% subsidiary
{Aﬁﬁbﬁﬂl'm'mwmmi'“"mmtﬁﬁm@aﬁﬁﬂtbﬂiﬂihpm‘mtheumdindcpm&ntnthcpmtmbﬂsﬁaﬁpuhwlhnmafﬂ*m
mmmmmmumwmmumunmmmmfum-ummgwrmmzmaﬁmm.mumm&mmmv’-m‘m
capialiston i ar igher and no impaiement i requied on this account.In 30 fur as the losses in TCAS JV, the management is confident that it i temporary and the ongoing project in the JV would

| eventually result in net surplus.

4, The company's assessment of recaverability and impairment of the following iﬂﬁdllmhubeenmduledbylh:mdimnunda'Emphw'sofmnu".'l'bew‘h“m"mm‘

these assets are good and ble and quently no provision beyond what is carried in the books is required.

TMW*MMM&%WMMMMOIM.H(W” Rs 51212 lakhs) net of Expected credit loss (ECL) provision. .
sltemnative tax credit (MAT) Ceedit receivable is Rs 122.56 Lakhs.( Previous year Rs 122.56 lakhs), Recoverabilty of MAT credit would depend upon compasy ability to carm tazable peofis in

fature before expiry of the timelimite prescribed for canryforward of MAT credit

[C.Margia money deposits with banks of Rs.1492.04 Lakhs (Previous year Rs 1702.34 kakhs) secured for ¥ under arbitration/negotiati

5. The figures for the quarter ended 31 St March 2024 and 2023 represent the differences between the audited figures in respect of full financial year and the publish ,whmgﬁumm:ndcd

|December 31,2023 and December 31,2022, respectively.

1s) and thus i made in that

2

6. The Results for the quarter ended 31 St March , 2024 are also available on websites of BSELimited, National Stock Exchange Limited and oa the company's
7, Figures for previous periods have been regrouped)/ ged, wh considered necessuy , inline with the current period presentation.
Place: Hyderabad By order of the Board of Directors

|Date: 13.07.2024 mt?nmﬂw:T(m-)um'
H{thiu

Whole Time Director
DIN-07993925.
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KERNEX MICROSYSTEMS (INDIA) LIMITED
Statement of Assets and Liabilities as at March 31, 2024
TECHNOPOLIS, Plot Nos. 38-41 Hardware Technology Park, TSIIC Layout, Hyderabad, Telangana 501510
CIN: L30007TG1991PLCO13211
(All amouants in Indian Rupees in lakhs except share data and where otherwise stated)
March 31, March 31,
Particulars 2024 2023
Audited Audited
I{ASSETS
(1) NON-CURRENT ASSETS
(a) Property, Plant and Equipment 2368.15 237295
(b) Intangible assets _B4r 35
(c) Intangible assets Under Development 23139 -
(d) Financial assets
® Trade Receivables 609.39) 937.79
(i) Investments 1283.97 1283.97
(i) Other financial assets 50.71 1292
(¢) Loans and Advances 489.70| 396.73
(f) Income tax Assets 258.74 263.60
5292.89| 5268.31
(2) CURRENT ASSETS
(a) Inventories 7169.56 1405.67
(b) Financial assets
() Trade receivables 36,32 00
(i) Cash and cash equivalents 384.80) 1511.26
(iil) Bank balances other than (i) above 151331 1702.35
(iv) Other financial assets 2427 10.51
(c) Other Current assets 2711.10) 1233.06
(d) Income Tax Assets 154.97 14.2j
11994,34) 5877.08]
= |
Total Assets 1m7.221 11145.39)
il EQUITY AND LIABILITIES
EQUITY
() Equity Share capital 1675.94 1545.94
(b) Other equity 10505.45| 7683.12
12181.39 9229.07
LIABILITIES
(1) NON-CURRENT LIABILITIES
{a) Financial liabilities
Long term Borrowings }BI,SZF 33.Bll
(b) Provisions 135 18.18)
() Deferred tax liabilities (Net) 11496 12345
134.84 175.44
(2) CURRENT LIABAILITIES
(a) Financial liabilities J
(©)Short Term Borrowings 2405.78 83317
(i) Trade Payables
(2) Total outstanding Dues of micro enterprises and small enterprises 67.85 10|
(b) Total outstanding Dues of other than micro enterprises and small enterprises 1910. 317.23
(iify Other financial liabilities 476.29 404.62
(b) Other current liabilities 110.28] 185.75
Total Equity And Liabilities




KERNEX MICROSYSTEMS (INDIA) LIMITED
TECHNOPOLIS, Plot Nos. 38-41 Hardware Technology Park, TSIIC Layout, Hyderabad, Telangana 501510
CIN: L30007TG1991PLC013211
Statement of Cash Flows for the year ended March 31, 2024
(AL aposnsts b Indian Rubeer ir Lakhr | exeept share data and where otherwise staved)
Particulars March 31,| March 31,
2024| 2,023
Audited] Audited|
1 CASHFLOWS FROM OPERATING ACTIVITIES
Profit / (loss) before tax -2049.21 -1938.07
Add/(less): Adjustments for
Depreciation and amortisation 234.044 238.02
Foreign currency translation (gain)/ loss A7.0a 144 70
Provision for obsolets stock/ Others 8.99
Sundry balances written off/ bad debts written off 18.43 -
Prowision for doubthul debts fadvances fomitten off 276,15 26.68
Provision for expected credit loss - -
Liabilites no longer requured written back . 1104
[Profit) on disposal of property, plant and equipment -1.90) -
Finance costs 223.86 191.85
Interest meome 7164 53,00
Operating Profit/(Loss) before working capital changes -1274.23) -1400.27
|Changes in assets and liabilities
(Increase)/ Decrease in Trade receivables -2:49 10335
[Inerease) in Inventones 577288 -507.10)
(Increase)/Decreass in other financial assets- non current S3TTR Wil
(Increase) in Incorne tax assets-ron current -13B.87 -17.64
(Increase) in other fnancial assets- current -13.76 -T.ElL
(Increase) in ather current assets -1478.04 -971.23
Decrease /(Increase) in margin money towards bank puarantees with bank 189.044 -436.53
Tnerease /(Decreaze) in Trades payables 1575.06 -119.80)
(Drecrease) in provisions -16.83 14.43
(Decrease) in other Hinancial and other cumrent liabilities -3.80 -185.40
Net cash (used in) operating activities (A) -6971.60] -3437.59
II. CASH FLOWS FROM INVESTING ACTIVITIES.
Proceeds from dispasal of property. plant and equipment 2213
Payment for purchase of property, planté equpment 248,45 0272
Papment for mtanpble assets -1.45 -
Increase m capital work in progress -231.39 -
Investment i 100% wholly cwned subsidiary (WO3) - -480.19
Inwestment in joint venture { JV) 82,97 5
Interest mcome recaved 71.64 23,00
Net cash (used) in investing activities (B) -480.55 -439.91
I1. CASH FLOWS FROM FINANCING ACTIVITIES, -
Proceeds from 1ssuance of equity share capital 130.00) 4917.48
Proceeds from securities premivm 5106.00) -
Frometers loan converted into equity - 414.50
Expenses incurred on increase of share capital 24676 .00
Tnecrease in bank barrowings through cash credit linut 158952 267.58
(Repayment)/ Increase i wehicle loan -13.74] 47.55
(Repayment) of term loan -17.79 17,77
[Repayment) of prometers loan and inter corporate depesit (ICD) including conversion to Equity -68 62515
Finance costs -223.86 -191.85
Net cash flow from linancing activities () 6325.704 4812.34|
Net increase/(Decrease) in cash and cash equivalents (A+B+C) -1126.46 884.84!
Cash and Cash Equivalents at the beginmng of the year 1511.26 626,41
|Cash and cash equivalents at the end of the year 334.30 1511.26
IBank Balances as per Balance Sheet | 1511.26




P 202, Saptagiri Residency,

c hE’t?. vd & CO. LLP m 1-10-98/A, Chikoi Ga;cfefr:;s{.J -

- t Hyderabad -
B Soqmon, tetmd SLLE
Telefax : +91 40 2776 6881

E-mail : prsvco@gmail.com

Website : prsvllp.com

Independent Auditor's Report on the Standalone annual Financial Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015 as amended

To
The Board of Directors of KERNEX MICROSYSTEMS (INDIA) LIMITED

Report on the Statement of Standalone annual Financial Results for the year ended
315t March 2024

Qualified Opinion

We have audited the accompanying Statement of Standalone annual Financial Results osft
KERNEX MICROSYSTEMS (INDIA) LIMITED (‘the Company) for the year ended 31
March 2024 (“The Statement'), attached herewith, being submitted by the Company
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (‘the Regulation’) as amended.

In our opinion and to the best of our information and according to the explanations given to
us, the statement:

a) Is presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended;

and

b) Except for the effects of the matter described in the Basis for Qualified Opinion
paragraph as below, gives a true and fair view in conformity with the recognition
and measurement principles laid down in the applicable accounting standards
prescribed under Section 133 of the Companies Act, 2013 read with Companies
(Indian Accounting Standards) Rules, 2015, as amended, and *other accounting
principles generally accepted in India, of the net loss including other comprehensive
income and other financial information of the Company for.the quarter and year ended
31%tMarch 2024,

Basis for Qualified Opinion

(a) The Company has a 100% subsidiary namely Avant Garde International Inc in USA
which is presently supporting the business of the company by identifying the sources
negotiating for and procuring electronic components from outside India. Thé
subsidiary in the past, was involved in the trading of goods.




As per the latest unaudited financials of the subsidiary available as on 31-03-2024,
the net worth of the subsidiary has eroded substantially to an extent of USD 1.917
million against an investment of USD 1.821 million, the equivalent Indian Rupees
being 1450.81 lakhs per prevailing exchange rate. As a result the carrying amount of
the investment by the Company in the equity of subsidiary at Rs. 1275.97 lakhs (at
Cost) (Note 4) stands impaired fully. Ind AS 36, requires the company to provide for
impairment in the value of investments which are accounted at Cost by providing for
the amount of impairment in the Profit & Loss Account.

(b) The Company besides making an investment of Rs. 8 lakhs in TCAS JV - a joint
venture partnership formed to execute a railway safety project, in which the Company
has 80% share in the profits and losses; has further exposure by way of long term
advances of Rs. 489.70 lakhs and a trade receivable of Rs. 97.54 lakhs (ECL
provided of Rs. 8.53 lakhs). The TCAS JV has accumulated losses Rs. 216. 23 lakhs
as on 31-03-2024 and the share of Company in these losses works to Rs. 172.99
lakhs. In our view, the company is required to make a provision for impairment loss
towards its investment, loan and trade receivables to the tune of Rs. 164.46 lakhs to
account for the share of accumulated losses in the Joint venture in its stand-alone

financial statements.

Since the Company has not impaired the cost of investments, the advance granted to
joint venture and trade receivable to an extent of Rs. 1440.43 lakhs ( Rs. 1275.97 lakhs
on account of AGI & Rs. 164.46 lakhs on account of TCAS JV) in its books, the Loss
for the year and other Comprehensive Income are understated by the said amount.
The Other Equity in the balance sheet is overstated by Rs. 1440.43 lakhs. Our
conclusion on the statement is qualified in respect of the above matters.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Standalone Financial
Results section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our opinion.

Emphasis of Matter

We draw attention to Note 4 to the Statement which describes that the company has
assessed the recoverability and impairment of the following financial assets:
(a) Trade Receivables from customers Rs. 532.46 lakhs (including a related party of
Rs. 323.77 (PY Rs. 512.12 lakhs) net of ECL provision.
(b) MAT credit receivable of Rs. 122.56 lakhs (PY Rs. 122,56 lakhs)
(c) Margin money deposits with banks of Rs. 1492.03 lakhs (PY Rs. 1702.34 lakhs)
secured for customer guarantees of Rs. 2090.97 lakhs ( PY 2620.99 lakhs) and

under arbitration / negotiation.




Such assessments are based on current facts and circumstances and may not necessarily
refiect future uncertainties and events and the final recoverable amounts may vary for the
réasons mentioned therein. Our opinion on the statement is not modified in respect of these

Matters.
Responsibilities of Management for the Standalone Financial Results

The statement, which is the responsibility of the Company's Management and approved by
the Board of Directors, has been compiled from the related standalone financial statements
which has been prepared in accordance with the applicabie accounting standards
prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued
there under and other accounting principles generally accepted in India and in compliance
with Regulation 33 if the Listing Regulations. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Statements, Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board qf
Directors either intends to liquidate the Company or to cease operations, or has no realistic

alternative but to do so.

Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

a) ldentify and assess the risks of material misstatement of the Statement, whether due
to fraud or error, design and perform audit procedures responsive to those risks. and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resuiting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery
intentional omissions, misrepresentations, or the override of internal control. |




T

b) Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(:)
of the Companies Act, 2013, we are also responsible for expressing our opinion
through a separate report on the complete set of the stand-alone Financial
Statements on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

c) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the Financial Statements made by

the Management and the Board of Directors.

d) Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial results or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

e) Evaluate the overall presentation, structure and content of the Statement, including
the disclosures, and whether the Statement represents the underiying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

The standalone annual financial results dealt with by this report have been prepared for the
express purpose of filing with Bombay Stock Exchange and National Stock Exchange.

Other Matters

1. The Statement includes the results for the quarter ended March 31, 2024 being the
balancing figure between the audited figures in respect of the full financial year and the
published unaudited year to date figures up to the third quarter of the current financial year
prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34 “Interim Financial Reporting” which were subject to limited review

by us.




2. The Statement includes results for the quarter ended March 31, 2023, being the balancing
figures between the audited figures for the financial year ended March 31, 2023 and the
published unaudited year to date figures up to the third quarter ended December 31, 2022,
prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34 “Interim Financial Reporting” which were subject to limited review

by us.
Our opinion on the statement is not modified in respect of these Other matters.

For PRSV & Co. LLP
Chartered Accountants

R;jglu%huﬂ//

Partner )
Membership No. 0206 N

UDIN: 24020615BKCQYJ4896
Place: Hyderabad
Date: 13" July 2024.




ANNEXURE -1

Statement of Impact of Audit Qualifications (for audit report with modified opinion)

submitted along with Annual Audited Financial Results — (Standalone Financials)

Rs In Lakhs)
| S No Particulars Audited Audited Figures
Figures (as (as reported after
reported before adjusting for
adjusting for gualifications)
gualifications)
1 Total Income 2,131.49 2,131.49
2 Total Expenditure 4,180.70 5,621.13
3 Net Profit/(Loss) -2,049.21 -3,489.64
4 Earnings Per Share -12.83 -21.94
5 Total Assets 17,287.22 15,846.79
6 Total Liabilities 5,105.83 5,105.83
7 Net Worth 12,181.39 10,740.96
8 Any other financial item(s) (as felt appropriate NA NA
by the management)

ualification (each audit qualification separatel

Note 3. In the statement of Audited Standalone Financial results is as follows.

(a) The Company has a 100% subsidiary namely Avant Garde International Inc in USA

which is presently supporting the business of the company by identifying the scurces,
negatiating for and procuring electronic components from outside India. The subsidiary
in the past, was involved in the trading of goods.

As per the latest unaudited financials of the subsidiary available as on 31-03-2024, the
net worth of the subsidiary has eroded substantially to an extent of USD 1.917 million
against an investment of USD 1.821 millicn, the equivalent Indian Rupees being
1450.81 lakhs per prevailing exchange rate. As a result the carrying amount of the
investment by the Company in the equity of subsidiary at Rs. 1275.97 lakhs (at Cost)
(Note 4) stands impaired fully. Ind AS 36, requires the company to provide for
impairment in the value of investments which are accounted at Cost by providing for
the amount of impairment in the Profit & Loss Account.

(b} The Company besides making an investment of Rs. 8 lakhs in TCAS 1V - a joint venture

partnership formed to execute a railway safety project, in which the Company has 80%
share in the profits and losses; has further exposure by way of long term advances of
Rs. 489.70 lakhs and a trade receivable of Rs. 97.54 lakhs (ECL provided of Rs. 8.53
lakhs). The TCAS JV has accumulated losses Rs. 216. 23 lakhs as on 31-03-2024 and




the share of Company in these losses woerks to Rs. 172.99 lakhs. In our view, the
company is required tc make a provisicn for impairment loss towards its investment,
loan and trade receivables to the tune of Rs. 164.46 lakhs to account for the share of
accumulated losses in the Joint venture in its stand-alone financial statements.

Since the Company has not impaired the, the advance granted to joint venture and
trade receivable to an extent of Rs 164.46 lakhs in its books, the Loss for the year and
other Comprehensive Income are understated by the said amount. The Other Equity in
the balance sheet is overstated by Rs. 164.46 lakhs. Our conclusion on the statement
is qualified in respect of the above matters.

a. Type of Audit Qualification: Qualified Opinion

b. Frequency of qualification:
i) Included in the audit report for the quarter and year ended 315 March 2024

c. For Audit Qualification(s) where the impact is quantified by the Auditor, Management's
views:

1) The company management is of opinicn that the 100% subsidiary (AGI) being a cost
centre provides synergy in securing precurement efficiency and therefore it's
impairment cannct be assessed independent of the parent. IND AS-36 stipulates that
ane of the criteria for assessing impairment can be determined by assessing whether
the carrying amount of the net assets of the company exceed the market
capitalisation. Considering this factor, the company’s market capitalisation is far
higher and no impairment is required on this account.

2) In sofar as the losses in TCAS JV, the management is confident that it is temporary
and the engoing project in the JV would eventually result in net profit.

d. For Audit Qualification(s) where the impact is not quantified by the Auditor:

i) Management's estimation on the impact of audit qualification:

i) If Management is unable to estimate the impact, reasons for the same:

iii) Auditors’ Comments on (i) or (ii) above:

Not Applicable.
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